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PREFACE. 




IIHE object of this work is to place before the reader, 
in as clear and concise a manner as possible, the 
details of the working- of the greatest of all 
economic financial machines — the Clearing-system. 

The early history of the foundation of the Clearing- 
house, so far as can be traced on reliable authority, is 
given, and also a full description of the many forms 
used in the various houses. 

The great success attendant on the practice of 
Clearing in this country led other nations to work on the 
same lines, and the establishment of Clearing-houses at 
Paris, New York, Berlin, Milan.. Genoa, and other places, 
is the result. These are all flourishing and daily 
increasing in importance and utility. 

The latest improvement and extension of the system 
has been in the establishment of the Glasgow Clearing- 
house for the clearing of drafts, held by London and 
other bankers, payable in Scotland. Yet, though great 
strides have been undoubtedly made in the extension of 



clearing principles, a great field for improvement still 
exists. The United Kingdom could with advantage 
have Clearing-houses established in many of its large 
towns, as Bedford, Leicester, York, Leeds, Stirling. At 
present Houses exist at Manchester, Newcastle-on-Tyne, 
Edinburgh, Glasgow, and a few other towns. 

The West-End of London contains many wealthy 
banks, all of which now clear through City banks. 
From time to time plans have been suggested for the 
establishment of another Clearing-house for these banks, 
but none have been fairly tried. That such a clearing- 
house should be formed is self-evident ; that it would be a 
great improvement and extension of our London Clearing 
cannot be doubted. In this work, a plan is suggested,^ by 
which such an object may be achieved, and it is the 
desire of the Author to respectfully bring it under the 
notice of the London bankers. 

The Author takes this opportunity of thanking all 
those gentlemen whose ready help and valuable assis- 
tance he has received in the preparation of this book ; 
he is specially indebted to the kindness of G. Derbyshire, 
Esq., F, W. Fawcett, Esq., W. A Camp, Esq. (New 
York), and M. Purier (Paris). 

W. HOWARTH. 

Greenwich, October^ 1884. 
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CHAPTER I 



INTRODUCTORY. 

Few persons outside the banking profession have any 

adequate idea of the vast sums of money which are 

in constant course of circulation, and still fewer persons 

have any real knowledge of the whereabouts of the 

"Bankers' Clearing House" in London. To many, 

an insight into the working of this most important 

financial establishment, which economises labour, and so 

greatly facilitates banking operations, will, doubtless, 

be interesting as well as instructive, and therefore we 

have no compunction in endeavouring to enable the 

public generally, and the banking world in particular, 

to see matters in a somewhat clearer light. 

In dealing with this subject, we shall confine ourselves 

to " cleanng " in the strict sense of the word, though 

B 
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really there are so many financial matters and questions 
of great interest which are so nearly akin and bear such 
a close relationship to it, that to keep to our resolution 
will be, perhaps, somewhat difficult. To enter into 
financial matters, and to deal with them, even summarily, 
requires much space, and as many and exhaustive 
treatises on these questions of the day have been already 
issued, our endeavour will be to throw a little light on a 
dark corner which has hitherto escaped the notice of 
most authors. 

In this age of wonders — steam engines and dynamite, 
electric telegraphs and microphones — one is apt to be 
so overwhelmed with the enormity of the phenomena 
which are constantly being brought under one's notice, 
that there is an imminent danger of entirely ignoring the 
mechanism which works those great machines which 
form the very vertebrae of our civilized world. Men of 
to-day, eager and business-like, are so completely taken 
up, as a general rule, with their present business matters, 
that they do not care to spend sufficient labour requisite 
to form an adequate knowledge of the movement — 
clockwork-like in its regularity — of the great social 
system which surrounds them. 

Could our ancestors rise from their graves and once 
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agfain be denizens of this lower sphere of activity, how 
strangely bewildered they would be with the world of 
the nineteenth century! What expressions of awe- 
struck wonderment, what gazes of troubled surprise 
should we not see! They would feel themselves in a 
region far different from that with which they were once 
familiar; they would not reconcile thfi turning of the 
great wheel of human progress, which always moving, 
never resting, pushing onwards and carrying with it in 
its forward movement the great tide of humanity, has 
left the old manners and customs of centuries ago far in 
the rear, nearly buried in oblivion, and has introduced 
the improvement suggested by an advancing civilization. 
Though it is, of course, impossible for our ancestors to 
take the bird's-eye view we have contemplated, yet 
there are many, very many, thoughtful men, who periodi- 
cally and frequently take a retrospect of our social 
development, and in doing so, form conclusions as to 
whether such development tends to progress or other- 
wise. These savants and philosophers, willingly devoting 
their attention and sacrificing their energies for the 
public weal, earn for themselves the respectful regard of 
their contemporaries. 
There is one particular and yet extremely important 
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branch of our social machine, without the accurate 
working of which the very existence of society in its 
present state would be no niore nor less than a fiasco. 
About fifty years ago an Act* was passed incorporating 
the joint-stock banks, and permitting them to enter the 
then hitherto tabooed district of London proper, which 
up to that time, had been the sole monoply of the Bank 
ot England. The Bank of England strenuously opposed 
the Act and left no stone unturned to prevent it becoming 
law, but the old adage — 

" There's a Divinity that shapes our ends, 
Rough-hew them how we will," 

once again had its veracity asserted ; the obstacles one 
by one were moved away, the Act was passed, and with 
it commenced a completely new era in the history of 
London, the metropolis of the world. Public feeling in 
various parts of the conntry, which had long slept, once 
more began to waken, men of thought began to consider 
that this new idea of establishing joint-stock banks was 
one well worthy of their consideration. In London itself 
a company, subsequently resolving itself into the London 



* The Bank Charter Act was passed in 1833. 
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and Westminster bank, was formed, with Mr. Gilbart** 
as manager. With such an active, energetic, far-seeing 
man at its head, the band rapidly made headway, and 
set an example which was not slow to be followed. The 
establishment of the London Joint-stock Bank, the Union 
Bank of London, and the London and County Bank 
followed in quick succession. The ground having been 
once occupied, the strongholds having been formed, it 
was not long ere the depredatory bands commenced 
making their excursions ; and the several head offices, 
ramifying in all directions, soon established branch banks 
here and there. Though the subject is one of great 
interest, yet in this book we cannot give a history of the 
progress of joint-stock banking; though perhaps — as 
the jubilee of the establishment of joint-stock banks as 
.recognised and national establishments has barely passed 
— it may be well to take one retrospective glance. 

Fifty years — a short space of time, but one in which 
prodigious changes have taken place ! Fifty years 
ago, and save on^ solitary exception, no public banking 
company in London ! the one bank — the Bank of England 



* Mr. G. S. Gilbart was the founder of the Gilbart lectures on 
Banking (which are delivered to bank clerks, in King's College, every 
year), and the author of many books on financial matters. 
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— refusing- to take any private accounts except under 
very exceptional circumstances; the few private accounts 
which they did have being" compelled to keep abnormally 
high balances. Eighteen hundred and thirty-three — 
Eighteen hundred and eighty-three— only separated by 
the short period of fifty years— yet what a vast difference 
between the state of public financial affairs then and 
now. We take a glance round, one short casual glance, 
and we see banks everywhere. We turn to the banking 
portion of our post-office directories, and see before us 
those financial establishments in one long continuous 
formidable array — their name is Legion. We look at 
the figures they severally issue and are astounded that 
sufficient business can be found to keep them all going- 
— and going satisfactorily. And then we consider — 
yes, in the midst of the bustle and turmoil of our every- 
day life, we withdraw for- the nonce from our disturbing- 
surroundings, and for a moment or two consider — "How 
can these things be ? " In times now passed, when 
banks only thought it possible that sufficient margin of 
profits to meet reasonable expectations could be made 
from the large balance on current accounts, none but 
gentlemen of means, merchants and other traders, who 
could afford to keep large sums of money as balances 
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on their floating- accounts, were encouraged, or, in the 
majority of cases ewen permiited, to open banking* accounts. 
Presently out of the darkness the distant light began to 
show itself, but by degrees. At first only a faint 
glimmer, then a few fitful flashes, and subsequently the 
full brightness of early morning in the conception of the 
idea that the cumuli of small balances could make a 
great aggregate, and that that aggregate would be 
amply sufficient to make profits capable of meeting all 
demands for working expenses, and perhaps even leave 
a surplus. When once this principle, in its entirety, 
was grasped, banks sprang up on all sides, and to-day 
almost every tradesman " keeps a banker." 
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CHAPTER II. 



THE CLEARING SYSTEM. 

Even when banks were becoming common, payment by 
cheque was not cared for, and hard cash was preferred. 
To-day it is the exception rather than the rule for any 
payment of an account of a reasonable amount to be 
made other than by cheque or draft. 

The outside world has no idea of the fabulous number 
of cheques which pass through the hands of the large 
banking establishments in the course of a year. At a 
time when cash and notes were the only commodities 
used in settlement of accounts, the business done in this 
country was very far smaller than the immense trans- 
actions which mark our day. By far the greater pro- 
portion of cash settlements is now carried through by 
cheques. To give some idea of the important part which 
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cheques play in the vast number of monetary transactions 
incessantly taking place, the following figures, which have 
been obtained through the kindness of the manager of 
one of the clearing banks, will be found useful. They 
enable one at a glance to form some adequate idea as to 
the proportion which actually exists between the^ cash 
value received in cheques, notes, and coin : — 

Cheques 87.30 

Bank of England Notes 6. 89 
Cash 5.81 



100. 



This, we venture to think, is a very fair example of the 
usual proportion which the receipts of a bank take, and 
a plain proof of the prominent part cheques play in our 
mercantile transactions. Under the generic term 
" cheques '* is included drafts of all kinds — cheques 
proper, bills at sight and after date, promissory notes, 
and a host of other things of a like character. 

Now it is obvious to all that some methodical mode of 
collecting these documentary papers must be used 
otherwise there would be nothing but endless confusion 
and constant bother. To explain a little. Banking 
transactions are simple or complex. It is plain that 
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when all transactions are simple, that is to say, when all 
cheques are presented and paid over the counter, anyone 
who receives a draft on a banker and presents it at his 
establishment during* office hours, will be paid the 
amount stated on the cheque ; and the draft itself will be 
dealt with in the ordinary way. This will suit the case 
of a town possessing but one bank. But now, suppose 
there are two banks instead of one, which, for facility of 
argument, may be called A and B respectively. In the 
daily business of the town many cheques will be inter- 
changed, some on A, others on B. and instead of each 
recipient bemg obliged to go to the bank on which the 
cheques he holds is drawn, his banker acts as an 
intermediary party. Consequently one man pays into 
the account he keeps with A the cheques he has received 
on B — and in the same way a customer of the other bank 
pays into the account he keeps with B the cheques he 
has received on A. Hence, it is manifest that each day 
A will hold many cheques on B, and vies versfl,. A 
simple way of clearing off the obligations thus incurred 
would be for a clerk from A to take to B the various 
cheques received by his bank, and for B, on receiving 
them, to pay A in bank notes and gold. Similarly B 
could send on to A, and A could clear off his liability 
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in a like manner. But this would entail a great deal of 
trouble and, what is more, would imperatively demand 
that a large quantity of cash (gold and notes) should be 
always kept in a state of readiness, «<?/ /o pay customers, 
hut to discharge the debt daily incurred with the other hank. 
Thus, if the town be a large one, and if the transactions 
be on a large scale, many thousands of pounds' worth of 
notes must of necessity be in each banker's till. To 
avoid all this a settlement is made at the end of the day 
thus : — suppose A receives cheques, &c., to the value of 
£9,750 on B, and B, in the course of the same day, takes 
over his counter, drafts amounting to £8,000 on A; each 
presents his drafts at the other bank, and, after allowing 
for all cheques which for any reason cannot be paid, a 
balance is struck (in this case, supposing all the cheques 
to be perfectly regular, the balance stands in A's favor 
£1,750), and paid in notes, &c. 

Let us adopt Mr. Jevon's plan and illustrate by 
diagram : — 



abed efgh 
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(2, 3, f, d/ are four parties who keep a banking account 
with Y, while e^f, g, h bank with Z. In the course of a 
day's business a, b, c, d will pay in to Y sundry cheques 
on Z which they have received from his customers e, /, 
gy hy and vice versA. At the close of the day, as already 
stated, if Y owes Z more than Z owes Y, then will Y pay 
Z the difference in bank notes and cash. Even this 
requires the keeping of a comparatively large stock of 
cash, &c., to be used for the payment of bankers, for if 
the town is at all a large and important one, the cheques 
may Occasionally be of a considerable amount. We 
shall subsequently show that this practice is entirely 
unnecessary, and that by the adoption of a simple plan 
it may be entirely avoided. Now passing on to our large 
towns and taking into consideration those in which trade 
is brisk and transactions running into four or five figures 
are common — say Manchester, Liverpool, York — we find 
there many banks, each with its circle of cash-owners. 
The transactions between the various traders will in 
this case also be settled, as before mentioned, by 
paying one another by cheques, and each will have 
his account debited or credited, or both, in the books 
of his banker; but the complexity of relations thus 
becomes considerable. For supposmg there to be twenty 
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banks, as many as £2JLi9 =- jgo different pairs, which 
may have their mutual claims. Another diagram will 
perhaps assist an explanation : — 




P, Q, R, S are four banks in a large town \ a, b, c are 
P's customers ; </, ^,/are Q's customers ; g, hyj are R's 
customers; while k, /, m are S's customers. Of course 
the larger the town, the brighter the industry, the more 
extensive will be the use of the four banks, and the 
greater will be intricacies of the monetary relationship 
between bank and bank. At the end of the day Q may 
be going to receive from P, but may be owing something 
to R and S ; similarly with the others. The probability 
is very great that each of the bankers may be going to 
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receive from some and about to pay other bankers of his 
town. To settle with the bankers by going- to those 
who owe him money and receiving in cash the amount 
of the debt, and then making for those to whom he owes 
somewhat, and paying them in a like manner would 
necessitate the carrying about of a good deal of coin, 
which, on the face of it would be absurd, as it is clear 
that an extension of the book credit system, would readily 
obviate the difficulty. The several banks need only agree 
to establish a bankers' bank ; that is to say, P, Q, R 
and S will pick upon another bank X, with which each 
will deposit a certain sum of money, varying with the 
nature and magnitude of their business engagements. 
Now, if P owes R and S money, he will pay them by 
a draft on X, which draft will be put to the debit of 
his account in the books of X ; and, if he be going to 
receive from, instead of pay to, R and S, they will also 
hand him drafts on X, which he will duly forward when 
his account will be credited, and the accounts of R and 
S will be debited respectively in the books of X. The 
chances are infinitesimally small that each bank will 
have to pay the same as it receives during a day. 

Although there is no bank in the United Kingdom 
which acts solely and entirely in the capacity in which X 
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has been placed in the foregoing paragraph, yet several 
of the London banks are somewhat in that position with 
regard to the many private ones for whom they act as 
agents. In London itself — and in like-manner in other 
places — the work is carried out in an establishment 
called the "Bankers' Clearing House." 
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CHAPTER III. 



THE LONDON CLEARING HOUSE. 

Before proceeding with a detailed analysis of the working* 
transactions of our London House let us say somewhat 
as to its early history. There seems no doubt that the 
Clearing System was established before 1773,** though 
its early days are shrouded in the darkest and most 
profound mystery. An old guide-book to London states, 
" The practice of clearing is said to be above a century 
old, the banks employing clerks called clearers, who 
used to settle their account on the top of a post, or on 
one another's backs, in Lombard Street, and very often 
resorted to one banking house, which had a large recess 
in the window, which they found very convenient, but the 

♦Lawson, in his ** History of Banking," p. 316, dates the establish- 
ment of the Clearing house at 1755. 
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house in question found just the opposite, and the noise 
made such a hindrance to business that, as it is said, 
they were often summarily turned out. This led to a 
house being taken in 1810, and the organization of a 
system admirable in its simple arrangements/' To this 
we may add we have heard the early clearing trans- 
actions were often carried on in a friendly public-house. 
It appears very probable that the " Grasshopper,'* was 
the rendezvous referred to ; but an entry in the books of 
Messrs. Martin & Co., in 1 773, " Quarterly charge for 
the use of clearing room, 19s. 6d.,'' gives an earlier date 
to its establishment.** From an article on the Clearing 
House we take the following extract: "In 1 775 a building 
in Lombard Street was set apart for the use of bankers, 
in which they might exchange drafts, bills, securities, 
and thereby save labour and curtail the amount of 
floating cash requisite to meet the settlement of the 
different houses if effected singly ."f So far as this 
extract from a guide book is concerned we feel bound to 
state we think it is incorrect. Mr. Barnett, however, thinks 
that " in the early days of clearing the clerks used to 
meet in a room in the banking house of Messrs. Smith, 



* «*The Grasshopper," by Mr. J. B. Martin, 
t Haydn. 

C 
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Payne & Smiths, but, in 1841, removed to their present 
clearing house.'** Messrs. Smith, Payne & Smiths inform 
us that they have no records which would enable them 
to speak with any degree of certainty as to the accuracy 
of this assertion ; they remark, however, that they learn 
from a gentleman who was in their employ so early as 
1827, that' "the clearing house or office adjoined the 
bank, of which it formed part." The records of the 
house in its early days we have been entirely unable 
to find, and we hence suppose it is very probable that 
no authentic records were kept. Unquestionably there 
must be incidents of a very interesting nature bearing 
on the early history of the Bankers' Clearing House, but, 
unfortunately, these details are apparently now quite 
" without our ken " — cer/es, they are not available. To 
bankers and commercial men the comparison of the 
things of to-day with those of many years ago is always 
a source of delight ; how great, then, would have been 
our interest in reading records of that house where 
transactions daily take place of a most astounding 

magnitude, and of themselves equal to the yearly 
income or expenditure, or both, of many countries in 

Europe, as well as elsewhere. The figures themselves 

* Barnetl's ** Progress and Derelopment of Banking." 
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give us no idea as to what is the actual amount of 
money received or paid^ because our mind is absolutely 
incapable of grasping the meaning of figures which run 
into millions. We compare; so we comprehend a 
little* Our annual income as a nation is about eighty- 
seven millions, the Clearing House returns for a week 
amount to about one hundred and twenty-seven millions I 
The total passed through the Manchester Clearing House 
Isust j^ear was about one hundred and fifteen million 
pounds ; the average weekly total of our London house 
during the same period was one hundred and twenty 
million pounds ; while last years total of paid clearing 
in the French Clearing House was about one hundred 
and seventy-three million pounds. Without a doubt, 
London is the greatest centre of industry in the world. 
In it one can see trades and professions of every kind, 
manufactories, institutions, industries, &c. ; in fact, every- 
thing — ^we speak without fear of contradiction — can be 
procured in that monstrous overgrowth of warehouses, 
offices, shops and buildings of all sorts, which we still 
designate with a corruption of its Roman name. London, 
with its population of nearly four millions; London, with 
its stupendous public buildings, with its magnificent 
cathedral, with its numerous and excellent institutions ; 
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London, the capital of one of the greatest powers of 
modern times, and most assuredly the capital of a country 
whose dominion extends from pole to pole; London, 
with its perfection of organization, its unequalled civic 
law, without a question does business of a gigantic 
character and of dimensions unknown to any but itself. 
Its financial institutions, its banking art and science — 
for banking unites the taste of the one with the dignity of 
the other — are now unrivalled in the civilized world; 
and first and foremost of all banking institutions — an 
example of a vast economy of labour and a model 
worthy of imitation in every country in the world — 
stands proud and distinct, the *' Bankers' Clearing 
House." The dignity of the house is far greater than that 
of the building itself. We, who do spend our millions 
on the erection of public buildings, which to our minds 
must be built upon "a scale worthy of England,*'will yet, 
in these days of thoughtful enquiry, allow the greatest 
of all our financial arrangements to be carried on in a 
building which is absolutely put to shame by many of 
the offices of our smaller London merchants. The visitor 
to London who makes a point of seeing all " the lions," 
as a rule returns to his domicile in perfect ignorance of 
the very existence of such a place. In an insignificant 
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court — Post-dffice court it is called — a little narrow 
turning, apparently intended solely for the convenience of 
utilizing an immense side letter-box, stands a doorway 
which reminds one of the entrance to an antiquated 
public-house, or^ at least, the portal of some third or 
fourth-rate trader's or money-changer's establishment ; 
the " in " and " out " on dirty zinc plates, tend, if possible, 
to give the place a still more disreputable appearance. 
Paltry as is the entrance to this pandemonium, remarkable 
in very truth is the constant rushing in and out of it, 
making one think of the moment of intense excitement 
when a firm is on the point of deciding whether it must 
stop payment or whether it can hold out still longer. 

Lombard street, the part of London devoted almost 
exclusively to banking establishments, is always busy, 
except in the quiet hours of night, when '* other 
mortals sleep," and even bankers allow themselves a 
little respite from their arduous labours; but in the 
afternoon of each day, except Sunday, the traffic is 
far greater than in the morning, for then, '' the House" 
is in ** full swing," — to use a non-technical expression. 
Strangers and visitors — always readily discernible by 
their manner, rather than their appearance — seem to be 
utterly unable to divine the meaning of such hurry and 
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bustle ; country folk are thunderstruck ; even residents 
in many of our largest towns are quite taken aback. 
Between three and four o'clock it is very amusing to 
stand close by the Post-office in Lombard street and 
watch the 'faces of the various persons who pass and 
repass in the course of business. Perhaps, there are 
fpw studies more interesting than that of the human 
face. The varying expressions, which show the state of 
the feelings ; the assumed disguise which, at some 
moments involuntarily laid aside, reveals the natural self; 
the eager expression which, to the eye of a savan/, speaks 
in clear and distinct language of the longing of the heart ; 
the unsatisfied desire for happiness which all seek and 
which so few find; the disappointments of failure; the 
delight of success; the sorrow, deep, heartbreaking, 
known to none but ourselves and to God ; the secret of 
our life ; the thoughts, to speak of which is profanation ; 
the sacred wishes which we know and idealise, but do not 
express — all, all are made manifest, at some time or 
other, in a greater or less degree, in the expression ot 
the human face, which thus affords endless food for 
thought. Well, to resume. Stand by the corner of the 
post-office between three and four o'clock in the after- 
noon and watch the bystanders, and you will be immensely 
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amused at the look of consternation, not unmingled with 
a sort of snperstitious awe, which is plainly apparent on 
the faces of those to whom the mysteries of London are 
still unknown. The rushing hither and thither of scores 
of men of all ages, sizes, ranks and descriptions, all bound 
for the same place, tearing along as if their very lives 
depended upon their speed ; with leather cases, generally 
well filled, in their hands or under their arms ; coming 
from all quarters, through all the courts in the neigh- 
bourhood, rushing against one another, and varying the 
monotony of doing this by occasionally colliding with 
the astonished pedestrians — ^all this constantly induces 
the question invariably put to the nearest passer-by 
''Whatever is the matter ? Where are they all running 
to?'* The answer comes pure and simple, ** Oh, only 
to the Clearing House/' But by far the majority of 
persons have not the slightest idea what the '* Clearing 
House " is, and the greater part of them do not care to 
again bother the person whom they have already inter- 
rogated, with further questions, or they would next want 
to know, *'What is the * Clearing House' ? " Some, of 
course, do not think of asking any questions at all, but 
content themselves with silently wondering. Many are 
absolutely afraid to ask. But, what is far more, supposing 
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the question were actually asked, it is very probable that 
nineteen men out of twenty could not answer it. How 
intelligent are our Londoners ! Possibly the principles 
of the Clearing House were first understood and acted 
upon by bank clerks and messengers rather than by the 
bankers and bank managers themselves. These employes 
even then, so it seems, averse to unnecessary work, and 
ready to resort to any expedients which would in the 
slightest degree lessen their labours, came to the con- 
clusion that much time would be saved if they were to 
meet and exchange the bundhes of cheques, &c., which 
they were sent to collect, instead of presenting them at 
the counters of the various bankers. For this purpose 
the top of a post, or the corner of a street, was oft-times 
selected. In a neighbouring court was a convenient 
tavern, so this was chosen as the rendezvous, as an 
improvement on the transactions in the open streets. 
We have heard that the whole arrangement was come 
to in a public-house, where the messengers and others 
made a practice of resorting. Doubtless it mattered but 
little to most oPthem whether they were *'on duty'' or 
not; the desire,for a glass of ale was the only requisite 
for a temporary cessation of work. What more natural 
than that two or three ** brothers in toil " should meet 
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together, and being so met, that they should discuss 
their various troubles and pleasures (servants, as a rule, 
are apt to chat on their masters' affairs), and their satis- 
faction, or dissatisfaction at things in general, and 
banking in particular. Most certainly these men had in 
reality to work, and work hard at times, and in all 
probability plans for the relief of superfluous labour were 
frequently under discussion. Perhaps, in the course of 
discussion, one man (let us say, for the sake of example), 
from Smith's, compared his charge with that of the clerk 
from another bank (say Glyn's), and suddenly, as by 
inspiration, this suggestion was made and acted upon ; 
the clerk from Smith's listed all the cheques and drafts 
he had on Glyn, and Glyn's clerk made a similar 
catalogue of all the drafts he had on Smith ; they 
next exchanged parcels and returned each to his own 
bank^ agreeing to meet again later on. 

In the interim the cheques • taken to each bank were 
examined. The messengers or clerks returning to the 
appointed place, as agreed, some such conversation as 
this probably took place between them : — Glyn's man : 
*' Smith, we have a charge amounting to £9,056. lys, 8d. 
on you, and you have a charge of £10, 187. 3^. gd. on us ; 
as all our respective cheques are good we have to pay 
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you (£10,187. 3J. 9^., less £9,056. 17X. Sd.) £1,130. dr. id.** 
The balance of the transaction was then paid in notes 
and gold by Glyn's man to the representative of Smith's 
house. This is, of course, unauthenticated ; we heard it 
some years ago, and since we have seen somewhere the 
gist in a printed work ; anyhow, one thing is extremely 
probable, that in the first place the seed, which was 
subsequently to resolve itself into a tree, was thus sown. 
Now observe the utility of this simple and common sense 
plan of arranging matters. If the various drafts had 
simply been collected in the ordinary way. Smith would 
have had to pay Glyn £9,056. 17^. 8^., and Glyn would 
have handed over to the clerk from Smith's £10,187. 3^. 
9^M 2'^ goid and notes ; that is to say, instead of the small 
sum of £1,130. 6x. id. being used in cash to settle the 
transaction, no less than £19,244. ix. 5^/. would have been 
necessary. The plan followed by the clerks was known 
and winked at, though of course the danger attendant 
upon it precluded it effectually from receiving approval ; 
till at last, finding the great advantage accruing from it, 
and absolutely unable to deny its utility, a room in 
one of the banking houses was selected for the purpose 
of clearing, and this resulted, in 1 810, in a house being 
taken and assigned to this end. We find that Mr. 
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John White was an inspector of the clearing house 
in i8i8, which post he held for many years; who 
his predecessor was we cannot trace. Mr, White was in 
the banking house of Messrs. Vere & Co. (now Fuller & 
Co.), of Lombard street, and together with his brother 
Charles White carried on the business of wine merchants 
in Lime street. Through the courtesy of the present 
members of the firm of Messrs. J. and C. White & Co., 
we have been allowed to look at their old ledgers and 
books, and notice that Mr. John White's salary, as 
president or inspector of the Clearing House, appears to 
have been £ioo per annum. Mr. White's successor as 
inspector of the Clearing House was a Mr. Henna. He 
was followed by Mr. John Pocock who, in his turn, in 
1852 was succeeded by Mr. George Derbyshire, the 
gentleman who ever since has so successfully filled that 
office. By his genial manner and kind attention to, as 
as well as his generous consideration of, the clerks who 
are sent to the House, he has long been with bank clerks 
a gentleman whom they hold in the highest respect and 
for whom they entertain the greatest regard. We deeply 
regret that no records of the transactions of the early 
days of the Clearing House can be found. It is certain 
that, on some occasions at least, the payments must have 
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been considerable, though widely different from those ot 
the present day. So far back as we can go we find that 
the balances were paid in notes and gold. Later, transac- 
tions were settled by £50 and larger notes ; the amount 
under the last £50 was carried forward to the next day's 
account. For many years the private banks enjoyed a 
complete monopoly of the Clearing House, and though 
the joint-stock banks, which rapidly came into existence 
after 1833, tried again and again to gain admission, still 
all efforts to do so were unavailing. For many years 
the private bankers were most antagonistic to joint-stock 
companies, and were dead set against them in every 
possible way. The year 1854 is remarkable in the 
annals of the Clearing House for two great innovations, 
viz., (i) the admission of joint-stock bankers; (2) the 
balances then, for the first time, being settled by drafts 
on the Bank of England. Widely different impressions 
prevail as to the extent of the economy effected in the 
bank note circulation by this arrangement. Mr. Barnett 
says, '* an examination of the return of the daily trans- 
actions of the Clearing House for 1839 will show that 
the largest amount of bank notes used in one day for the 
payment of balances was £593,300, the smallest £108,000, 
and the average for the year was £2 1 3, 100. Mr. George 
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Derbyshire has been good enough, with the sanction of 
our president, to give the aggregate balances for 1879-80, 
and I find that they range from £1, 140,000 to £s,S?4j000, 
giving a daily average of £2,068,000. Thus, whilst the 
totals of the clearing increased in the period 1839-79 
from £954,000,000 to £5,266,000,000, or by some 450 
per cent., the average balances increased by 900 per 
cent.** To Mr. Derbyshire is due the honour of being 
the gentleman by whose instrumentality the grandest of 
all the various alterations in the transaction of clearing 
business is due — the paying of balances by transfer. 
The plan was originally proposed by Mr. Babbage, but 
opposed by the majority of bankers. Mr. Derbyshire 
urged the matter most strongly, and it was decided at a 
meeting, held at the Bank of England, that the plan of 
settlement by transfer should be adopted. The gentle- 
men present, when this decision was arrived at, were 
Mr. John Masterman, M.P. (Secretary of the London 
Bankers' Association), Mr. M. Marshall (Chief Cashier 
of the Bank of England), Mr. Miller (Deputy-Chief 
Cashier), and Mr. Derbyshire. The two most earnest 
opponents of Mr. Derbyshire's scheme were Mr. John 

*** Effect of the Development of Banking Facilities upon the Circulation 
of the Country," pp. 80 and 81. 
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Martin (of the firm of Martin, Stone & Co.) and Mr, 

Sharp (of the firm of Olding & Co.) ; the latter 

gentleman drew up the form of transfer at present 

existing. Mr. John Martin maintained that ** there was 

only one proper settlement of the clearing, and that was 

by bank-notes." His fears, as regards Lombard street, 

have not been realized, though nearly so in the case of 

the Royal British Bank. The earliest record we can 

find bears date 1840; and in the report of the Committee 

of the House of Commons on Banks of Issue we find the 

amounts of paid clearing in the preceding year were as 

follow : — 

January - - - £82,762,400 

February - . - 76,164,700 

March - . . 75,879,200 

April - . - 85,839,200 

May - - - 80,587,600 

June - - - 67,413,900 

July - - - 83,865,200 

August - - - 87,610,500 

September - - . 74)237,700 

October - . - 87,478,200 

November - - - 81,729,200 

December - . - 70,833,800 



£954,401,600 
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Unfortunately we can find no such detailed statements 
for the next and many following- years, but we must, 
instead, ask our readers to compare the yearly totals, 
and so notice the enormous transactions which must 
constantly take place to produce such stupendous results. 
We have the total of £954,401,600 for 1839, and then a 
blank, the next set of figures representing* the total for 
1867.8. 

1 8 ID — probable amount £880,000,000 

1839 - - - 954,401,600 

1867-68 - - - 3,257,411,000 

1868-69 - - - 3»S34>039»ooo 

1869-70 . , - 3,720,623,000 

1870-71 . - - 4,018,464,000 

1871-72 - - - S»3Sft722,cxx) 

1872-73 - - - 6,003,335,000 

1873.74 - - - 5)993)586,000 

1874-75 - - - 6,013,299,000 

1875.76 - . - 5,407,243,000 

1876-77 ... 4,873,000,000 

1877-78 - . - 5»o66,S33,ooo 

1878-79 . - - 4,885,091,000 

1879-80 - - - 5.265,976,000 

1880-81 - - - 5,909,989,000 

1881-82 - - - 6,448,761,000 

1882-83 , - - - 6,189,146,000 
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These amounts are almost beyond our conception — 
£6,189,146,000! What idea does this convey to our 
mind ? We recognise the fact that some enormous 
transactions have taken place, but of their actual mag- 
nitude we form no idea. As we reduce these figures to 
something like intelligible amounts, we arrive at certain 
interesting deductions. The two heaviest settling days 
on record are those of the 27th May, 1881, and the 15th 
February, 1882. On the former occasion the total of 
paid clearing was £70,064,000 ; on the latter, £70, 848,000, 

ANALYSIS OF RETURNS. 
Fourths of the Month. 





1881. 


1882. 


1883. 


January 
Feb. - 
March 
April - 
May - 
June - 
July 
August 
Sept. - 
October 
Nov. - 
Dec. - 


£ 
20,305,000 
17,986,000 
18,715,000 
24,003,000 
20,377,000 
18,981,000 

27,534>ooo 
24,381,000 

17,336,000 

22,226,000 

18,177,000 

23,072,000 


£ 
20,868,000 
19,303,000 
22,194.000 
22,165.000 
20,312,000 
17,394,000 
20,610,000 
17,514,000 
18,325,000 
20,247,000 
19,065,000 
20,153,000 


£ 
21,146,000 
19,187,000 
24,247,000 
24.381,000 
22,425,000 
1 7,007,000 
22,249,000 
18,826,000 
15,794,000 
i9»053.ooo 
17,442,000 
17,293,000 


253,093»ooo 


238,150,000 


239,050,000 
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Monthly Totals. 



'« 



** 


1881. 


l8«2. 


1883. 




£ 


£ 


£ 


January 


548,073,000 


572,767,000 


547,027,000 


Feb. - 


479,084,000 


476,203,000 


494,989,000 


March 


560,120,000 


570,069,000 


539,161,000 


April - 


512,518,000 


506,341,000 


512,143,000 


May - 


563,352,000 


517,326,000 


507,702,000 


une - 


555,252,000 


530,270,000 


478,288,000 


• uly 


535,826,000 


531,509,000 


506,146,000 


Aug-ust 


511,335)000 


486,787,000 


467,114,000 


Sept. - 


476,022,000 


492,747,000 


430,759.000 


Oct. - 


539,617,000 


534.100,000 


499,394,000 


Not. - 


521,531,000 


512,468,000 


475,161,000 


Dec. - 


554,339,000 


490,619,000 


471,518,000 


6,357*069,000 


6,221,206,000 


5,929,402,000 




Daily ^ 


\VE11AGES. 






1881. 


1882. 


1883. 




£ 


£ 


£ 


January 


21,080,000 


22,030,000 


20,260,000 


Feb. - 


19,962,000 


19,842,000 


20,625,000 


Mar. - 


20,745,000 


21,114,000 


21,566,000 


April - 


21,355,000 


22,015,000 


20,486,000 


May - 


21,667,000 


19,897,000 


15,527,000 


June - 


22,210,000 


20,395,000 


18,395,000 


July . 


20,609,000 


20,443,000 


19.467,000 


Aug. - 


19,667,000 


18,723,000 


17,966,000 


Sept. - 


18,309,000 


18,952,000 


I7,230,0CK> 


Oct - 


20,755,000 


20,542,000 


18,496,000 


Nov. - 


20,059,000 


19,710,000 


18,275,000 


Dec. - 

Daily aver- 
age for yr. 


21,321,000 


20,442,000 


19,647,000 


247,739,000 


244,105,000 


227,940,000 


20,644,916 


20,342,083 


18,995,000 



D 
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Stock Exchange Settling Days. 





1881. 


1882. 


1883. 


January 
Feb. - 
Mar. - 
Apr. - 
May - 
June - 
July - 
Aug. . 
Sept. - 
Oct. - 
Nov. - 
Dec. - 


£ 
1 19,652,000 
109,547,000 
112,135,000 
107,547,000 
138,557,000 
132,659,000 
107,921,000 
1 1 3,049,000 
101,050,000 
1 10,089,000 
1 16,260,000 
114,964,000 


£ 

1 19,603,000 

70,848,000 

150,334,000 

103,860,000 

98,269,000 

112,273,000 

97,698,000 

85,883,000 

93,643,000 

102,663,000 

105,314,000 

88,528,000 


£ 

88,643,000 

100,529,000 

101,139,000 

94,733,000 

102,784,000 

90,706,000 

83,495,000 

75,811,000 

76,337,000 

78,489,000 

85,451,000 

80,586,000 

1 


1,383,430,000 


1,228,916,000 


1,058,703,000 



Ordinary Days. 





1881. 


1882. 


1883. 


January 
Feb. - 
Mar. - 
April - 
May - 
June - 
July - 
Aug. - 
Sept. - 
Oct - 
Nov. - 
Dec. - 


£ 
334,605,000 
292,737,000 
372,635,000 
292,086,000 
337,868,000 
334,892,000 
335,043,000 
329,897,000 
295,358,000 
343,464,000 
347,076,000 
354,026,000 


£ 
366,650,000 
343,316,000 
285,586,000 
316,217,000 
336,098,000 
339,142,000 
352,253,000 
332,050,000 
325,162,000 
346,215,000 
345,417,000 
312,053,000 


£ 
375,951,000 
334,157,000 
325,244,000 
329,161,000 
321,638,000 
304,294,000 
340,398,000 
318,991,000 
282,718,000 
343,090,000 
313,802,000 
311,027,000 


3,969,687,000 


4,000,159,000 


3,900,471,000 
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The foregoing tables will give a general idea of the 
nature and extent of the transactions of the institution 
which has the proud distinction of completely distancing 
all would-be competitors, and of occupying a position 
which year by year seems to advance. Dating back for, 
may we not say, a hundred and fifty years, its very 
antiquity clothes the Clearing House of London with a 
garb of honour which demands and ensures respect 
wherever it is known, and wherever its operations are 
discussed. When one considers for a brief space such a 
vast sum as £70,848,000, which represents the amount 
of paid clearing for one single day — the settling day of 
Februaryi.i;th,i882 — the highest yet on record— one feels' 
almost dumhfoundered. But the surprise and astonish- 
ment is, if possible, still more enhanced when the fact is 
taken into consideration that the whole of that vast sum 
has been passed from hand to hand, has been split up 
into ten thousands of items, and paid by one set of 
banks into the coffers of another, all without the 
exchange of a single bank note, and without the pay- 
ment of a single coin! Truly the, perfection of the 
credit system must be near at hand, even if it is not 
already with us. Compare this with the olden times, 
when about half-a-million pounds' worth of bank notes 
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was required in 1839 to settle the daily transaction, the 
average of which was about 3 J million. What amount 
would be now necessary, supposing the old plan were 
still in force, when our daily totals average over 
£19,000,000? 
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CHAPTER IV. 



THE LONDON CLEARING HOUSE: TOWN CLEARING. 

The Clearing" House is situate in Post-office Court, 
Lombard street, its object is, by a vast extension of the 
book credit system, to economise labour, save time and 
consequent expense, to accelerate the conclusion of 
mercantile transactions, and, in fact, to assist the financial 
world. With the enormous size of London, with its 
prodigious business transactions, with its vast accumula- 
tion of wealth, with its tremendous resources, it can 
easily be imagined to meet the current demands a 
large, very large, number of banking houses must exist. 
This is the case ; and of these, twenty-eight, situated in 
and about the heart of the city, are members of the 
Bankers' Clearing House, while four branch banks, viz : 
the London and Westminster, Southwark Branch ; the 
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London Joint Stock, Southwark Branch ; the City >Bank, 
Aldgate Branch ; the London and South Western, 
Finsbury Branch ; are also " in the clearing," the first 
named having a separate desk, and being in all respects 
considered as a distinct bank. The clearing banks 
arranged alphabetically are : — 

The Alliance. 

The Bank of England. 

Messrs. Barclay & Co. 
( Messrs. Barnett & Co. 
I Messrs. Bosanquet & Co. 

Messrs. Brown, Janson & Co. 

The Capital and Counties Bank, Limited. 

The Central Bank of London, Limited. 

The City Bank, Limited (including City Bank, 
*' Aldgate Branch'*). 

The Consolidated Bank, Limited. 

Messrs. Dimsdale & Co, 

Messrs. Fuller & Co. 

Messrs. Glyn, Mills & Co. 

The Imperial Bank, Limited. 

The London & County Bank, Limited. ' 

The London Joint Stock Bank, Limited (including 
London Joint Stock Bank, ** Southwark 
Branch''). 
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The London and South Western Bank, Limited 
(including- the London and South Western 
Bank, ** Finsbury Branch "). 

The London and Westminster Bank, Limited. 

The London and Westminster Bank, Limited 
(" Southwark Branch "). 

Messrs. Martin and Co. 

The National Bank. 

The National Provincial Bank of England, 
Limited. 

Messrs. Prescott & Co. 

Messrs. Robarts & Co. 

The Royal Exchange Bank, Limited. 

Messrs. Smith, Payne & Co. 

The Union Bank of London, Limited. 

Messrs. Williams & Co. 

The head offices of these banks are all situate within a 
small radius of the clearing house, and this facilitates 
very extensively the frequent delivery of cheques during 
the day. The ** West End " of London can boast of 
many banks, principally private ones, and these, not yet 
being admissible to the house, use the clearing banks 
as agents ; of these we shall speak more at length later. 
To proceed at once with a description of the working of 
the system. The house itself consists of one large room, 
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a rougfh plan of which we now give : 
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Desks are arranged all round and in the centre, so as to 
give plenty of room for walking, passing and repassing, 
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between the rows ; the various banks have one or more 
desks allotted to them, according- to the amount of their 
business, and with one or two exceptions, are arranged 
round the room alphabetically. 

The men who transact the clearing business for the 
various banks are called ** the clearers/' Each bank 
has two sets of books ruled, the columns being headed 
with the names of the different clearing banks ; one of 
these sets is used at the bank itself, the other at the house. 
The men who enter in the ?' clearing books " (as they 
are called) in the bank are called "the out-clearers," 
while the men whose work is in the "house*' are in 
like manner designated " the in-clearers," The " out* 
clearers," in the morning, sort the various cheques 
received by their bank on the other clearing banks, in 
alphabetical order, having done which they at once 
enter them in their " out-clearing books," under the 
names of the different banks. When the " first lot " is 
entered, the batches of cheques, or " charges,*' as they 
are called, on the respective banks, are cast up, the 
cheques pinned together, or screwed up, and the total 
entered on the back of the last article. When all this is 
done, a clerk takes the charges, numbering in all 27, 
and placing them in his case, makes off for the house 
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where he is supposed to be between lo a.m. and 1 1 a.m. 
Arriving" there, he goes round the building in the 
direction shown by the arrows, depositing his charges 
on the desks of those banks on whom the drafts are 
drawn. Each bank does this, and consequently, as 
there are 28 banks in the house, the "in-clearers" will 
find on their desks on their arrival, or shortly after. 27 
bundles of cheques, &c. The in-clearers take with them 
the " in-books,'' and at once enter the various charges 
under the headings of the several banks, casting each 
charge when entered, and seeing if the cast corresponds 
with the total on the back of the last cheque ; should the 
totals not agree, the clerk sings out in a loud voice the 
name of the bank with whose total he differs, and the 
representative of that bank is obliged to go to the desk 
of the complainant and take with him his " out-books ;" 
the items are then run over, and the mistake detected 
and rectified. When the in-clearer has entered and 
agreed all the charges on his desk, he puts the cheques, 
&c., in his case, and returns to his office, taking with him 
his out-books. The morning clearing is generally over 
by noon. On arriving at his bank, the clearer hands the 
drafts over to those clerks whose business it is to "pay the 
clearing," who examine the articles— and if everything be 
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regular, and the customers have the money — pay them. 
The afternoon clearing commences at 2.30, by which 
hour the "out-clearer" has repeated the process already 
described as comprising the morning out-work ; and a 
" runner" is despatched to deliver the charges as in the 
morning. By the way, we may here remark that the 
"runners" are as a rule, those "juniors " who are "on 
the walks" in the morning. As the out-clearer receives 
drafts from the waste book and other sources, he sorts 
and enters, but seldom, except on a very. slack day, has 
time to put an amount on any but the first lot. Thus he 
goes on till four o'clock, when the cashiers, taking no more 
credits, he receives no more cheques ; he then casts his 
books, and, taking them with him proceeds to the house. 
In the meanwhile the "in-clerk" is also at his post at 
2.30, and finds awaiting him several charges, which he 
enters on, as a continuation of the morning work. As 
the time passes the runners make their appearance more 
frequently, and the charges drop on his desk often, and 

still more often. The runners from his own bank 
also constantly take from his box the charges he has 
" dealt with," hasten with them to their office, and hand 
them to the paying clerks, who examine and despatch 
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them with all speed to the men on the cash books or 
ledgers. The house is prone to indulge in a little fun 
during the early afternoon, occasionally bursting forth 
with a " gloria/' or bit of the National Anthem, or other 
vocal display not quite so edifying, but a.^ three o'clock 
comes and goes', the pressure of work leaves no time for 
foolish frivolity. Between half-past three and four 
nought is heard but the hurried tread of the runners, 
the dropping of the charges, the scratching of the pens, 
and the rustling of paper, as the in-clearers with lightning- 
like rapidity run the items in their in-books and cast them 
up. A quarter to four ; the passages are more thronged, 
the pressure more intense, the pens of the clerks seem 
like express trains running down inclines, so great is , 
their rate of movement, the charges are more frequent 
and more heavy, and drop about the books and heads of 
the poor clearers like hailstones in a thunderstorm. Five 
minutes to four : if anything, a still harder pull. Four 
o'clock : the " runners " are pouring in very fast, bearing 
out their names, and almost more than that, for they 
rush in and out of the building like so many men escaped 
from Bedlam. Five minutes past four : the white hand 
(of the three-handed clock) which is just five minutes 
behind the minute hand, is on the four ; the bell strikes ; 
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the doors are bqlted ; and from all parts of the room, in 
various keys — sometimes harmonious, though often other- 
wise — there arises a prolonged " oh, oh, oh, oh ! " a 
kind of raising of the safety-valve, a lettmg-off of surplus 
steam, a returning to the ordinary pressure of their 
business, after having been for so long screwed up to 
such an abnormally high tension. The striking of the 
bell at 4-5 p.m. regulates the closing of the door, which 
closing means the cessation of any delivery of charges 
other than those in the house at the time. At ten minutes 
past four, the bolts are again drawn, and a general 
stampede takes place of runners hurrying with the ''last 
lot of stuff" to their several banks, the receipt of which 
sets the whole of the internal machinery of the great 
clearing banks running with redoubled vigour. But the 
house ! — as soon as the in-clearer has got all the charges 
off his desk — in other words, when he has entered the 
last cheque or draft — he casts his book. By the time he 
has finished doing this the out-clearer, as already 
mentioned, has made his advent at the house, bringing 
with him his *' out-books.'* Most of the smaller banks 
divide the clearing banks into two sets, and use 
two books, making one book do for each set, and one 
clerk for each book ; but for the larger banks, there are 
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many divisions and sub-divisions ; still the principle is 
the same. The grand arrangement is that the "in" 
and "out" books are exact counterparts of one another, 
so far as the ruling and heading is concerned. Therefore, 
when at some minutes past four in the afternoon the 
clearers at the house receive the " out *' books, they are 
immediately handed over to the "in-men," so that each 
man has the " out " book corresponding with his " in " 
book. Now, of course, it is clear to all our readers that 
the "in " work of any bank must be the "out'' work 
of the other banks, because the cheques entered in the 
^^ our' books — that is, the cheques to be collected by 
any bank — are despatched to the house, and distributed, 
when the "in" clerks of the several banks enter the 
various charges in their " />i-books," that is to say, they 
enter in their in-books the cheques they have to pay. 
The clearing clerks then arrange their books, so that 
the "out" book is on their left hand, and the "in" 
book on their right, />. the book which contains the 
articles to be received is on their left, while the book 
containing the articles to be paid \^ on their right. "The 
sheet" is then taken, and on it the clerk next bestows 
all his attention. A specimen of this sheet on which 
the balances are entered is as follows : — 



-BANK. 

Creditors. 



This form is in reality a summary of the day's 
proceedings, for, when complete, it is a statement of the 
exact position which each individual bank bears to all 
and each of the clearing banks. To fill it up, the clerk 
takes the first name, " Alliance." In each of his books 
he has entries under the heading " Alliance." The total 
in his *'out" book is, say, £7,984. 3J. 2d, ; in his ''in" 
book (on his right hand) he sees the total is £8,727. df. 
5^. As the right-hand book is the larger, he strikes the 
balance, which he will put in the right-hand column of 
the -sheet. Why ? The right-hand, or ** in " book, 
represents his liabilities, and the left-hand one his assets; 
and so with the columns on the sheet. With the Alliance 
Bank he has liabilities £8,727. 6j. 5^., assets £7,984. 3J. 
2d, ; that is, his liabilities exceed his assets by £743. Z^* 
id, ; hence he must pay the Alliance that amount. This 
is one instance only. He treats all the banks in the 
same manner, from some he receives largely, to others 
he pays. When he has finished "taking out " his sheet, 
he takes his books with" him and proceeds round the 
room to the different desks, calling the names of the 
banks he wants, and " agreeing with them." It is need- 
less to remark that each bank clerk will have his balance 
on the opposite side, and so in the opposite column of 
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the sheet, to our model clearer ; for if he is to pay 
Barclay £15,756. gx. 8</., of course Barclay must be 
going" to receive £15,756. 9^. 8</., hence our "clearer" 
will use his right-hand column, Barclay his left. Should 
the balance agree, a tick is made in the narrow column 
to the right of the names on the sheet. From a quarter- 
past four to five o'clock there is the hurrying of the 
clearers from one desk to another, shouting out for the 
different clerks, calling of amounts, cries of "charge 
you," "pay you," and so on — apparently a hopeless 
confusion, a perfect Babel. The noise which seems to 
betoken cessation of work is really a cloak, as it were, to 
the busiest time of the whole day, for a settlement must 
be made of all the transactions, and the clerks are 
agreeing their different totals and casts, checking 
amounts. The rapidity with which the mental calcula- 
tions are made is simply marvellous ; the clearers run 
up column after column of figures with their eye, 
dotting down totals as they go on, and, with the majority, 
it is the strange exception to find an error. Remember, 
there is working and working. Working in a bank is 
one thing, for there there is some noise and distracting 
influence; but working in the Clearing House is like 
working in a place where everything tends to distract 
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and deter the mind from action. With a man on this 
side and another on that, both shouting* out different 
questions to him at the same moment, with a clerk from 
'* Glyn's" yelling out for the cast of ''his side," with the 
** Union " man calling at the top of bis voice to know 
whether he has his " books " (out) down yet, with the 
" Imperial " man asking for the amount of some item or 
other, the clearer has to remain calm, unmoved, and 
withal, alive in every faculty to the situation, casting 
as if he were in solitude and alone, undisturbed by any, 
going on in his own way. 

When he has marked or ticked all his balances he 
returns to his desk and waits. In the meantime, while 
all these things have been taking place at the House, 
the runner has delivered his drafts (which he took from 
the in-clearer's box) to the proper authonties of his 
establishment, by whom they are examined as speedily as 
possible. All those cheques, &c., which the bank officials 
cannot pay, are despatched forthwith back to the House. 
The in-clearer at once enters them on the " debtor " side 
(left-hand side) of his sheet, at the end after the cast, 
and then finaliy casts up that side. As soon as entered, 
the " returns " are distributed just in the same manner 
as are the charges in the afternoon. As the clearer 
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sits at his desk he receives the returns sent to him by 
other banks, and these he enters on the creditor (right- 
hand) side of the sheet. At five minutes past five the 
bell once again strikes, the clerk runs up his sheet, 
casting it finally, and strikes the balance, which, if it be 
a debit one say (£15,009. is.Gd,), he enters on a little 
form, which is printed in red, thus : 

Dr^. Messrs. 



To General Balance, 



£15,009. I J. 6d. 



If on the other hand he has to receive, say £29,347, 
2J. 6d,j he uses a similar form printed in black. 

Crs, Messrs. * 



By General Balance. 



£29,347. 2s. 6d. 



Having filled up this little form he next proceeds to 
write his ticket, which will be a ** green" if he is to 
receive on account of the day's transactions, a " white " 
if he has to pay. 
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The green ticket runs as follows : — 

Settlement, at the Clearing House. 

London,.,.^ l88 

To the Cashiers of the Bank of England. 
Be pleased to CREDIT our Account the sum o f 

^ — - — — — ■ — ■ ■ ■ -■ - _ ■ ■ ■■ 

out of the money at the credit of the account of the Clearing 

Bankers, 

£ 



Seen by me, 



inspector of the Clearing House, 



This is the left-hand half of the ticket, the right-hand 
is somewhat different, thus : — 

Settlement at the Clearing House. 

Bank of England. 

i88 

The account of Messrs, 

has this evening been Credited with the sum of 



out of the money at the credit of the account of the Clearing 
Bankers, 

For the Bank of England, 
£ 
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If it happens that the clearer has to pay on account of 
his bank he then fills up a white form, the left and right- 
hand hialf of which are as follows ; — 

[left-hand.] 

SETTLEMENT AT THE CLEARING HOUSE. 

London, 1 8 8 

To the Cashiers of the Bank of England, 

Be pleased to TRANSFER from our Account the sum of 

\ 

and place it to, the credit of the Account of the Clearing 
Bankers, and allow it to be drawn for, by any of them (with , 
the knowledge of either of the Inspectors, signified by his 
countersigning the drafts). 



[right-hand.] > 

SETTLEMENT AT THE CLEARING HOUSE. 

Bank of England, 

i88 

A Tkahsfek for the sum of 



has this evening been made at the Bank, from the Account of 

Messrs, : 

to the Account of the Clearing Bankers, 

For the Bank of England. 
£ 

This certificate has been seen by me, . 

,_ .. Inspector, 
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When the ticket is a ''white," the clearer fills it up 
with the other form, leaves the little form with his sheet 
on the Inspector's desk, and then hurries over to the 
Bank of England with his ticket. The cashier at the 
Bank — seeing that the ticket presented to him is signed 
by the manager, or other person duly authorised, of 
whatever bank the clerk may purport to come from — 
signs the counterfoil, and retains the half authorising 
him to transfer a certain amount from the account of 
that bank to the account of the clearing bankers. The 
clearer, on receiving the other half, signed by the cashier 
of the Bank of England, returns to the house to get the 
Inspector's signature to the transfer, which he then takes 
to his own establishment. 

If the clearer be going to receive^ he gets the Inspector's 
signature first, then goes to the Bank of England as 
before, where the same operation takes place; on 
regaining his ticket, or rather the half of his ticket, from 
the cashier, he returns to his own bank. 
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CHAPTER V. 



THE LONDON CLEARING HOUSE : 
COUNTRY CLEARING. 

The country clearing" system is a modification of the 
town clearing, and has been established about twenty-five 
years. The outside world has no idea of the immense 
number of country cheques which pass through the house 
in the course of a day. Now, a man buying goods in 
London, and wishing to remit payment, can, if he 
choose, send a postal or post office order, but this entails 
more expense, and certainly far more trouble, than 
writing a cheque. The number of country cheques in 
daily circulation is'^ decidedly on the increase. Now that 
the parcels post has come into operation, doubtless a 
still further impetus will be given to the custom of sending 
to London cheques drawn on banks in the country. 
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In the ordinary course of things a banker would not 
put a country cheque to his customer's credit forthwith, 
but would first of all collect it, and then credit his 
customer's account with the proceeds. This would neces- 
sitate a delay of two or three days and give an immense 
amount of trouble to the banker, — supposing the country 
clearing to be non-existent, — infinitely increase the risk of 
loss, and would, as well, increase risk through the post by 
reason of the augmentation of the number of letters 
containing cheques for collection. But all this is obviated. 
As we have already seen, the book-credit system 
gradually extended itself till it, in reality, produced the 
Clearing House. The Clearing House has now so far 
developed itself as to take under its maternal wing not 
only the cheques and drafts drawn on and paycible at 
certain London banks, but also those payable at any 
country banks which have some of the clearing banks in 
the metropolis acting as their agents. No record of the 
daily amount of country cheques paid is made ; possibly 
before long such a course may be adopted. It is a great 
help in considering the amount of business done to have 
figures to guide us ; and though, doubtless, the totals 
would be enormous, yet they could act by comparison 
as a criterion. It is a known fact that the average value 
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of each cheque which passes through the country clearing 
is far smaller than that of the drafts which pass through 
the town clearing. 

With regard to the system itself : the country clearers 
of the clearing banks, namely— 



Alliance. 

Barclay. 

Barnett. 

Bosanquet. 

Brown Janson. 

Capital and Counties. 

Central. 

City. 

Consolidated. 

County. 

Dimsdale. 

Fuller. 

Glyn. 



Joint. 

Bank of England. 

London & Sth. Western. 

London & Westminster. 

Martin, 

National. 

National Provincial. 

Prescott. 

Royal Exchange. 

Southwark. 

Smith. 

Union. 

Williams. 



Imperial, 
take the cheques received by their bank, drawn on 

country banks which have London head offices or agents^ and 

sort them according to the agent's names. The same 

ruling and heading is required for the country, as for 

the town books, only the size is much smaller. The 

clearer casts his various charges or sets of cheques and 

drafts, putting an amount on the back of each bundle, 

and delivers them at the house in the same way as the 

morning town charges are delivered. The country 
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clearing is from 12 tcT 2-15 p.m. The clearer at the 
House receives from the other banks charges or 
batches of drafts, on the country banks for which his 
establishment acts as agent. These he enters under the 
heading of the bank which has handed them in. As 
there is but one delivery the work is soon run through, 
and when finished the " sheet " is made out in the same 
way as we have alreay described; but here is the essential 
difference, — the balances are not really paid for three days; 
and so, of course, the balances which are received or 
paid each day are really the result and closing of tran- 
sactions three days back. When we say three days we 
would be understood to include the day on which the 
cheques are presented, and the day on which they are 
paid, so that one clear day is left between for postage. 
The clearers when they have entered all their charges, 
and agreed their balances, take the cheques, &c., to their 
offices, where they are sorted according to the banks on 
which they are drawn, and despatched without delay to 
the country bank for payment. In all respects the 
country bank is treated as a branch of its London agent, 
and so the transaction of crediting and debiting charges 
is carried on in almost exactly the same way as between 
a bank and its branch in the City. In order to make 
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our work complete, and to accomplish our purpose of 
presenting our readers with a thorough explanation of 
the working of the clearing system, we now proceed to 
give a list of the country banks (with their branches) 
whose cheques are cleared through the London Clearing 
House. 



Qearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Alliance. 


Lancashire & York- 






shire Bank. 


Manchester. 

Bacup. 

Blackburn. 

Bowdon. 

Burnley. 

Bury. 

Darwen. 






Dewsbury. 

Elland. 

Great Harwood. 

Greetland. 

Haslingden. 

Lymm. 

Nelson. 

New Cross, Manchester. 

Pendleton. 

Kamsbottom. 

Kawtenstall. 

Kochdale. 

Shude Hill, Manchester. 

Sowerby Bridge. 

Swinlon. 






Todmorden. 
Warrington. 
Waterfoot. 


Do. 


Bagley, Williams & 






Co. 


Leeds. 


Barclay & Co. 


Bank of Bolton, Ltd. 


Bolton. 
Atherton. 






Fam worth. 
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Clearing Bank. 


Country Banks^ 


Head Oflfices, Branches, &c., 
of Country Banks. 


Barclay & Co. 


Bank of Bolton, Ltd. 


Little Hulton. 
Westhoughton. 


Do. 


Bank of Liverpool 






(Heywood'sBranch). 


Liverpool. 


Do. 


Birmingham, Dudley 
and District Bkg. 








$ 


Co., Limited. 


Birmingham. 

Ashbourne. 

Coventry. 

Derby. 

Hereford. 

Kington. 

Knighton. 

Nuneaton. 

Sheffield. 

Uttoxeter. 


Do. 


Cumberland Union 






Banking Co., Ltd. 


Carlisle. 

Appleby. 

Aspatria. 

Barrow-in-Furness. 

Brampton. 

Cleator Moor, Cumberland. 

Cockermouth. 

Egremont, Cumberland. 

Haltwistle. 

Harrington. 

Hexham. 

Keswick. 

Maryport. 

Millom or Holborn Hill. 

Cumberland. 

Penrith. 

Ravenglass. 

Silloth. 

Ulverston. 

Whitehaven. 

Wigton. 




• 


Workington. 
Allendale Town. 
Gosforth. 
Kirkoswald. 



71 



Clearing Bank. 



Barclay & Co. 



Do. 



Do. 



Do. 



Country Banks. 



Head Offices, Branches. &c., 
of Country Banks. 



Devon & Cornwall 
Banking Co. 



Glamorganshire 
Bkg. Co. (Neath). 



Hull Banking Co. 
Limited. 



Lancaster Banking 
Company. 



Plymouth. 

Barnstable. 

Bideford. 

Brixham. 

Crediton. 

CuUompton. 

Dawlish. 

Devonport. 

Exeter. 

Falmouth. 

Holsworthy. 

Kingbridge. 

Launceston. 

Liskeard. 

Newton Abbot. 

Paignton. 

Penzance. 

Redruth. 

St. Mary Church. 

St AnstelL 

Tavistock. 

Tiveiton. 

Torquay. 

Totnes. 

Truro. 

Swansea. 

Llandilo. 

Neath. 

Aberavon. 

Morriston. 

Pontardawe. 

Pontardulais. 

Hull. 

Burton-upon-Humber, 

Beverley. 

Grimsby. 

Lancaster. 



72 



Qearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Cotmtry Banks. 


Barclay & Co. 


Lancaster Banking 






Company. 


Barrow-in-Fumess. 

Blackpool 

Chorley. 

Fleetwood. 

Kendall. 

Kirkby Lonsdale. 

Lytham. 

Preston. 

Ulverston. 

Camforth. 

Cartmel. 

Dalton. 

Garstang. 






Grange. 

Holborn Hill, Cumberland. 

Kirkham. 

Leyland. 

Longridge. 

Morecambe. 

Poulton-le-Fylde. 

Windermere. 


Do. 


Leeds and County 






Bank, Limited. 


Leeds. 

Castleford. 

Goole. 

Pontefract. 

Wakefield. 

Snaith. 


Do. 


Manchester&Salford 


Manchester (St. Ann's St 




Bank, Limited. 


Branch). 


Do. 


North WesternBank, 






Limited. 


Liverpool. 
Bootle. 


Do. 


Sheffield & Rother- 
ham Joint Stock 






Bkg. Co., Ltd. 


Sheffield. 
Bakewell. 
Buxton. 
Dronfield. 
Matlock Bridge, 






Rotherham. 
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Clearing Bank. 


Country Banks. 


Head Offices, Braiiches, &c., 
of Country Bai^. 




Barclay & Co. 


Staffordshire Stock 








Joint Bank, Ltd. 


Birmingham. 

Bilston. 

Darlaston. 








Hednesford. 

Walsall. 

West Bromwich. 

Willenhall. 




Do. 


Stamford, Spalding 
and Boston Bkg. 


Wolverhampton. 






Co., Limited. 


Stamford. 

Boston. 

Bourne. 

Grantham. 

Leicester. 

Lincoln. 

Market Harboro'. 

Northampton. 

Oundle. 

Spalding. 

Uppingham. 

A ford. 

Burgh. 

Crowland. 

Donnington. 

Holbeach. 

Melton Mowbray. 

Oakham. 

Skegness. 

Sleaford. 

Wainfleet. 




Do. 


Geo. Moyer & Sons 






Do. 


(City Branch). 
Gunner & Co. 


Bath. 

Bishop's Waltham. 




Do. 


Oakes, Bevan & Co. 


Bunr St Edmunds. 

Sudoury. 

Stowmarket. 

Mildenhall. 

Thetford. 

Clare. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Barclay & Co. 


Oakes,Beiran&Co. 


Havershill. 


Do. 


Sparrow, Tuffnell& 
Co. (E.ssex and 
Bishop*sStortford 






Bank. 


Billericay. 






Bishop's Stortford. 

Braintree. 

Brentwood. 

Chelmsford. 

Chipping Ongar. 

Co^geshall. 

Dunmow. 






Epping. 

Halstead. 

Harlow. 

Maldon. 

Southminster. 

Witham. 


• Do. 


J. Backhouse & Co. 


Barnard Castle. 

Bishop Auckland. 

Darlington. 

Durham. 

Hartlepool. 

Middlesbro*. 

Northallerton. 

Stanhope. 

Stockton. 

Sunderland. 

West Hartlepool. 


Do. 


Gumeys & Co. 


Norwich. 

Attleborough. 

Aylsham. 

Botesdale. 

Bury St. Edmunds. 

Cromer. 

Diss. 

East Dereham. 

Ely. 

»» 

Harling. 
Hingham. 
Loddon. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Barclay & Co. 


Guraeys & Co. 


Mildenhall. 

North Walsham. 

Reepham. 

Stowmarket. 

Thetford. 

Watton. 

Wymondham. 

Lynn. 

Downham . 

Swaffham. 

Yarmouth. 

Beccles. 

Lowestoft. 

South Lowestoft. 

Wisbech. 

Chatteris. 

Holbeach. 
Long Sutton. 
March. 

Sutton Bridge. 
Whittlesea. 
Fakenham. 
Holt. 
Wells. 


Do. 


Sanders & Co. 


Exeter. 




(Exeter Bank). 




Do. 

• 


Gurneys, Birkbecks, 
and Co. 


Aldeburgh. 

Bungay. 

Eye, 

Fakenham. 

Framlingham. 

Halesworth. 

Harleston. 

Holt. 

Saxmundham. 

Southwold. 

Wells. 


Do. 


Sharpies, Tuke, Lucas 






and Seebolm. 


Ampthill. 
Hatfield. 
1 lertford. 
llitchin. 
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Gearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Barclay & Co. 


Sharpies, Tuke, Lucas 






and Seebolm. 


Hoddesdon. 

Luton. 

Stevenage. 


Do. 


Veasey, Desboroiigh 


Huntingdon. 


« 


and Co. 


Ramsey. 
St. Ives. 
St. Neots. 


Do. 


Bassett, Son & Harris. 


Dunstable. 
Fenny Stratford. 
Leighton Buzzard. 
Newport Pagnell. 
Olney. 
Woburn. 


Barnetts & Co. 


Barnsley Banking Co. 


Barnsley. 


(Now Lloyds, Bar- 




Wath-upon-Deane. 


netts & Bosanquets 






Bank). 


1 




Do. 


Bradford Old Bank. 


Bingley. 

Bradford. 

Harrogate. 


1 


» 


Ilkley. 

Keighley. 

Knaresbro' . 

Ottley. 

Pateley Bridge. 

Ripon. 

Shipley. 


1 




Tadcaster. 
Thornton. 
Yeadon. 


Do. 


Clydesdale Bank. 


Carlisle. 
Whitehaven. 


Do. 


County of Gloucester 


Workington. 




Bank, Limited. 


Cirencester. 


T^_ 




Faringdon. 


Do. 


Hibernian Bank. 


Abbeyleix. 

Ardie. 

Armagh. 

Atby. 

Ballaghaderin. 

BallinahiU. 



n 



Clearing Bank. 



Country Banks. 



Head Offices, Branches, &c., 
of Country Banks. 



Barnetts & Co. 
(Now Lloyds, Bar- 
netts & Bosanquets 
Bank). 



Hibernian Bank. 



Do. 



Knaresborough and 
Claro Banking Co. 



Do. 
Do. 



Liverpool Union Bk. 
Lloyd's Banking Co. 



Ballinasloe. 

Ballyhaunis. 

BelmuUet. 

Bray. 

Calean. 

Cootehill. 

Cork. 

Drogheda. 

Dublin. 

Fintona. 

Granard. 

Viels. * 

Kilkenny. 

Letterkenny. 

Loughrea. 

Mohill. 

Monaghan. 

Monasterevan. 

MuUingar. 

Naas. 

Navan. 

Parsons Town. 

Portumna. 

Rathfriland. 

Strabone. 

Swinford. 

Thomastown. 

Tubbercury. 

TuUamedere. 

Wicklow. 

Knaresbro', 

Borobridge. 

Harrowgate. 

Masham. 

Pateley Bridge. 

Ripon. 

Wetherby. 

Liverpool. 

Birmingham. 

Bloxwich. 

Brewood. 
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aearing Bank. 



Country Banks. 



Bametts & Co. 
(Now Lloyds, Bar- 
netts & Bosanquets 
Bank). 



Lloyd's Banking Co. 



Do. 



York City & County 
Bank. 



Head Offices, Branches, &c., 
of Country Banks. 



Burton-on-Trent 

Coalbrookdale. 

Coventry. 

Cannock. 

Coleshill 

Dawley. 

Dudley. 

Eccleshall. 

Great Bridge. 

Halesowen. 

Harboune. 

Hanley. 

Hednesford. 

Iron-bridge. 

Lichfield. 

Longton. 

Mosely. 

Newport, Salop. 

Oakengates. 

Oldbury. 

Penkridge. 

Rugby. 

Rugeley. 

Shifnal. 

Shrewsbury. 

Smethwick. 

Stafford. 

Stratford-on-Avon. 

Southam. 

Sutton Coldfield. 

Solihull. 

Tamworth. 

WalsalL 

Warwick. 

Wednesbury. 

Wellington, Salop. 

Wolvemampton. 

Barnard Castle. 

Bowbridge. 

Boston Spa. 

Bridlington. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Bametts & Co. 


York City & County 




(Now Lloyds, Bar- 


Bank. 


Bridlington Quay. 


netts & Bosanquets 




Canwood. 


Bank). 




Crowle. 

Darlington. 

Doncaster. 






Driffield. 

Filey. 

Goole. 

Guisborough. 

Harrogate. 

Hawes. 

Hornsea. 

Howden. 

Hull. 

Knaresbro* 

Leeds. 

Leybum. 

Malton. 

Middlesbro' 

Northallerton. 

Ripon 

Saltburn. 

Scarbro'. 

Selby. 

Sherbum. 

Snaith. 

South Bank. 

Staithes. 




1 


Stockton. 

Stokesley. 

Tadcaster. 

Thirsk. 

Wakefield. 

Whitby. 

Winterton. 
York. 


Do. 


Cobb & Co. 


Margate. 
Westgate. 


Do. 


Dendy & Co. 


Chichester. 


Do. 


Garfit, Claypon and 






Co. 


Alford. 






Boston. 



8o 



" ■ • « 

Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Barnetts 


& Co. 


Garfit,Claypon&Co. 


Binge. , 


(Now Lloyds, Bar- 




Louth. 


netts & 


Bosanquets 




Homcastle. 


Bank). 






Skegness. 
Spalding. 
Spilsby. 


Do. 

• 




Gill, Morshead&Co. 


Calstock. 
Gunnislake. 








Holswortby. 

Launcester. 

Tavistock. 


Do. 




Guraeys, Alexander 




t 




and Co. 


Hadleigh. 
Ipswich. 
Long Melford. 
Manningtree. 
Mistley. 

Needham Market 
Sudbury. 
Woodbridge. 


Do. 




Hardy & Co. 


Grantham. 


Do. 




Hart, Fellows & Co. 


Nottingham. 


Do. 




Hodgkin, Barnett & 








Co. 


Alnwick. 
Consett. 
Morpeth. 
Newcastle. 
North Shields. ' 
Rothbury. 
Shotley Bridge. 
South Shields. 
Tyne Docks. 


Do. 




Maddison, Atherley 








and Co. 


Southampton. 


Do. 




Miles, Care & Co. 


Bristol. 
Clifton. 


Do. 




Peacock, Willson & 








Co.. 


Bowme. 
Newark. 


• 






Sleaford. 


Do. 


■ 


Pritchards & Co. 


Bridgnorth. 
Broseley. 
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Clearing Banks. 


Country Banks. 

• 


m 

Head Offices, Branches, &c. 
of Country Banks. 


Bametts & Co. 


Robson & Sons. 


Saffron Walden. 


(Now Lloyds, Bar- 
netts & Bosanquets 
Bank). 


Round, Green & Co. 
Stephens, Bland &Co. 


Brightlingsea. 

Colchester. 

Bracknell. 

Maidenhead. 

Marlow. 


Do. 
Do. 


Wells, Hogge & Co. 
Wilkins & Co. 


Reading. 

Baldock. 

Biggleswade. 

Aberdare. 

Brecon. 

Cardiff. 

Dowlais. 


Bro>vn, Janson & Co. 


Williams, Williams, 


Llanelly. 




Brown & Co^ 


i^eecis. 


Capital and Counties 
Bank, Limited. 


Capital and Counties 
Bank, Limited. 


Aldershot 

Alyesford. 

Alton. 

Andover. 

Basingstoke. 

Bradford-on-Avon. 




V 


Brighton. 

Brighton West 

Bristol. 

Buigess Hill. 

Calne. 

Chichester. , 

Chippenham. 

Corsham. 

Cowes. 

Devizes. 






Dorking. 

Emsworth. 

Fareham. 

Gosport. 

Guildford. 

Hastings. 

Havant 




% 


Highworlh. 
Hungerford. 
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Clearing Banks. 



Country Banks. 



Head Offices, Branches, &c.. 
of Country Banks. 



Capital and Counties 
Bank, Limited. 



City Bank, Limited. 
Do. 
Do. 



Consolidated Bank, 
Limited. 



Capital and Counties 
Bank, Limited. 



Adelphi Bank. 

Union Bank of Bir- 
mingham, Limited. 
Dingiey,Pearse & Co. 



Consolidated Bank, 
Limited. 



Jersey. 

Landport. 

Malmesbury. 

Marlborough. 

Melksham. 

Newport, I.W. 

Odiham. 

Petersfield. 

Pewsey. 

Portsea. 

Portsmouth. 

Reading. 

Redland, Bristol, 

Romsey. 

Ryde. 
Salisbuiy. 

Sandown. 

Shanklin. 

Soutliampton. 

Southsea. 

Swindon. 

Swindon NewTown. 

Trowbridge. 

Ventnor. 

Warminster. 

Westbuiy. 

Winchester. 

Woolwich. 

Wootton Bassetl. 

Liverpool. 

Manchester, 

Birmine^ham, 
Hatherleigh. 
Moreton Hampstead. 
Okehampton. 

Manchester(King-st) . 
Manchester (Hyde's 

Cross.) 
Salford. 
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Clearing Bank. 



Country Bank. 



Head Offices, Branches, &c., 
of Country Bank. 



London and County 
Banking Co., Ltd. 



London and County 
Banking Co., Ltd. 



Abingdon. 

Aldershot. 

Andover. 

Arundel. 

Ashford. 

Aylesbury. 

Bai^bury. 

Bamet. 

Basingstoke. 

Battle. 

Beckenham. 

Bedford. 

Bishop's Stortford. 

Bognor. 

Braintree. 

Brentford. 

Brentwood. 

Brighton. 

Bromley, (Kent). 

Buckingham. 

Cambridge. 

Canterbury. 

Chatham. 

Chelmsford . 

Chertsey. 

Chichester. 

Colchester. 

Cranbrook. 

Dartford. 

Dorking & Leatherhead. 

Dover. 

Dunstable. 

Eastbourne. 

Epsom. 

Farnham. 

Faversham. 

Godalming. 

Gravesend. 

Guildford . 

Halstead and Haverhill. 

Harrow. 
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Gearing Bank. 



Country Bank. 



Head Offices, Branches, &c., 
of Country Bank. 



London and County 
Banking Co., Ltd. 



London and County 
Banking Co., Ltd. 



Hastings. 

Hawkhurst 

Hertford. 

High Wycombe. 

Hitchin & Biggleswade. 

Horsham and Crawley. 

Hounslow. 

Hove, Brighton. 

Hungerford. 

Huntingdon, St Ives, and 
St Neots. • 

Kingston-on-Thames. 

Leighton Buzzard and 
Wobum. 

Lewes and Hailsham. 

Luton. 

Maidenhead. 

Maidstone, West. 

Maling and Wrotham. 

Maldon. 

Manningtree. 

Margate. 

Midhurst. 

Newbury. 

Newhaven. 

Newport and Cowes. 

Isle of Wight. 

Oxford. 

Petersfield. 

Petworth&Pulboro'. 

Reading and Henley-on- 
Thames. . 

Redhill. 

Reigate. 

Richmond. 

Rochester. 

Romford. 

Rye. 

Saffron Walden. 

St Albans. 

St. Leonards. 
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Clearing Banks. 



Country Banks. 



Head OflRces, Branches, &c., 
of Country Banks. 



London and County 
Banking Co. Ltd. 



London and County 
Banking Co., Ltd. 



Dimsdale & Co. 



Do. 
Do. 



Craven Bank^ Ltd. 



Marshall & Harding. 
Tugwell, Brymer&Co. 



Sandwich. 

Sevenoaks. 

Sheemess. 

Sittingbourae. 

Slough. 

Surbiton. 

Tenterden. • 

I'unbridge. 

Tunbridge Wells and 

Ticehurst. 
Uxbridge. 

Wallingford and Didcot. 
Wantage. 
Ware. 

Watford, Hemel Hemp- 
stead & Rickmansworth. 
Westerham. 
Winchester. 
Windsor, 
Witney. 
Worthing. 
Skipton- in-Craven . 
Barnoldswick. 
Bradford. 
Burnley. 
Clitheroe. 
Colne. 
Crossbills. 
Denholme. 
Gisbum. 
Haworth. 
Ilkley. 
Keighley. 
Long Preston. 
Nelson 
Otley. 
Padiham. 
Settle. 
Silsden. 
Barnstable. 
Bath. 
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Qearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Dimsdale & Co. 


Schelp, Smith & Co. 


Liverpool. 


Fuller,Banbury&Co. 


Cheshire BankingCo. 


Crewe. 

Disley. 

Hanley. 

Northwich. 

Stockport. 


Glyn & Co. 


Ashton, Stalybridge, 






Hyde&GlossopBk. 


Ashton-under-Lyne. 


Do. 


Bank of Liverpool. 


Liverpool. 
Bootle. 


Do. 


Bank of Westmore- 






land. 


Kendal. 
Ambleside. 
Bowness. 
Kirkby Stephen. 
Sedbergh, Yorkshire. 
Windermere. 


Do. 


Bank of Whitehaven, 






Limited. 


Whitehaven. 
Cleator Moor. 






Frizington. 
Holmrook. 
Wigton. 
Workington. 


Do. 


BradfordCommercial 
Joint Stock Bank, 






Limited. 


Bradford, Yorkshire. 


Do. 


Bury Banking Co., 






Limited. 


Bury, Lancashire. 

Heywood. 

Radcliife. 

Ramsbottom. 

Whitefield 


Do. 


Bacon, Cobbold& Co, 


Ipswich. 
Woodbridge. 


Do. 


Beckett & Co. 


Driffield. 
Helmsley. 
Kirby Moorside. 
Malton. 
Pickering. 






Pocklington. 






York. 
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Clearing Bank. 


Country Banks. 


HeadlOffices, Branches, &c., 
of Country Banks. 


Glyn & Co. 


Beckett & Co. 


Bradford. 

Donca,ster. 

Leeds. 

Ollerton. 

Retford. 

Thome. 

Tuxfoi-d. 

Worksop. 


Do. 


Burton, Lloyd & Co. 
Carlisle and District 


Shrewsbury. 




Bank, T limited. 


Carlisle. 

Alston. 

Brampton. 

Cockermouth. 

Haltwhistle. 

Maryport. 

Silloth. 

Workington. 


Do. 


County of Gloucester 






Bank, Ltd. 


Dursley. 
Wotton-under-Edge. 


Do. 


County of Stafford 




Bank, Ltd. 


Wolverhampton. 


Do. 


Coventry Union 
Banking Co. 


Coventry. 
Coleshill. 


Do 


C rompton & Evans* 




XJyJt 


Union Bank 


Derby. 

Alfreton. 

Bakewell. 

Belper. 

Chesterfield. 

Mansfield. 

Matlock Bridge. 

Wirksworth. 


Do. 


Dale, Young & Co. 


Newca-stle. 
Jarrow. 
South Shields. 


Do. 


Eliot, Pearce & Co. 


Weymouth. 
Bournemouth. 






Dorchester. 
Portland. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches. &c., 
of Country Banks. 


Glyn & Co. 


Gillett & Co. 


Oxford. 
Abingdon. 


Do. 


Gilletts & Clinch 


Witney. 
Chipping-Norton. 


Do. 


Grant, Gillman &Co. 


Portsmouth. 


Do. 


Greenaways & Co. 


Leamington. 
Warwick. ^ 


Do. 


Halifax & Hudders- 
field Union Bank- 






ing Co., Limited. 


Halifax. 
Huddersfield. 


Do. 


Helston & District 






Bank 


Helston. 


Do. 


Hammond & Co. 


Canterbury. 

Ramsgate. 

Whitstable. 


Do. 


Hill & Sons 


Romford. 


Do. 


Hull, Smith & Co. 


Uxbridge. 






Brentford. 
Southall. 


Do. 


Lacons, Youell & Co. 


Yarmouth. 
Beccles . 
East Dereham. 






Lowestoft. 
North Walsham. 
Norwich. 
Southwold. 


Do. 


London & Provincial 


Anerley. 




Bank, Limited. 


Beckenhgm. 

Blackheath. 

Edgware Road. 

Enfield. 

Hackney. 

Kingsland. 

Lewisham. 

Richmond. 

South Kensington. 

Stoke Newington. 

Stratford. 

Surbiton. 

Sutton. 




. 


Tottenham. 
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Gearing Bank. 


Country Bank. 


Head Offices, Branches, &c., 
of Country Bank. 


Glyn & Co. 


London & Provincial 


Twickenham. 




Bank, Limited. 


Walham Green. 

Walthamstow. 

Woolwich. 

Aberdare. 

Aberystwith. 

Bridgend. 

Builth. 




^ 


Cardiff. 

Cardiff Docks. 

Carmarthen. 

Chatham. 

Chepstow. 

Cowbridge. 

Diss. 

Eastbourne. 

East Dereham. 

Eye, Suffolk. 

Fakenham. 

Fishguard. 

Gravesend. 

Halesworth. 

Harleston. 

Haverfordwest. 

King's Lynn. 

Llanelly. 

Llanidloes. 

Merthyr Tydfil. 

Milford Haven. 

Narberth. 

Neath. 

Newport,Monmouth. 

North Walsham. 

Norwich. 

Pembroke. 

Pembroke Dock. 

Penarth. 

Pontypool. 

Pontypridd. 

Portsea. 


1 




Rhyl. 
Rochester. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c. 


Glyn & Co. 


London & Provincial 


Ruthin. 




Bank, Limited. 


St Clear's. 

Tenby. 

Tred^ar. 

Usk. 

Yarmouth, Great. 

Carshalton. 

Teddington. 

Tr^aron. 

Maoesteg. 

Downham. 

Hunstanton. * 

Briton Ferry. 

Ebbw Vale. 

Rhymney. 

Caerphilly. 

Llantrissant. 

Llandrindod. 

Bungay. 

Saxmundham. 




^ 


Grays. 

Gosport. 

Aberavon. 

Pentre. 

Treherbert. 

Wells. 


Do. 


Moore & Robinson's 






Nottinghamshire 


^kT J * 1 




Banking Co., Ltd. 


Nottmgham. 


Do. 


The North Eastern 


• 




Banking Co., Ltd. 


NewcjLstle-on-Tyne. 

Alnwick. 

Amble. 

Bedlington. 

Belford. 










Bellingham. 






Berwick-on-Twecd. 






Chester-le-Street. 






Consett. 






Elswick Felbom. 






Gateshead. 






llebburn. 
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Clearing Bank. 


Country Banks. 


■ K 

Head Offices, Branches. &c., 
of Country Banks. 


Glyn & Co. 


The North Eastern 


Hexham. 




Banking Co. Ltd. 


Houghton-le-Spring. 
Jarrow. 

Lofthouse-in-Cleveland. 
Middlesboro', 
Morpeth. 

Newbiggin-by-the-Sea . 
North Sunderland. 
Quayside (Newcastle-on- 




• 


Tyne). 
Rothbury. 
Shotley Bridge. 
Spennymoor. 
Stockton-on-Tees. 
Westgate. 
West Hartlepool. 
Wooler. 
^rotton. 
Felton. 




Mills, Bawtree& Co. 


Clacton-on-Sea. 


Do. 




Colchester. 
Hadleigh. 
Kelvedon. 
Walton-on-Naze. 
Witham, Essex. 




T. & T. T. Paget. 


Leicester. 


Do. 




Loughborough. 




Pease & Sons. 


Beverley. 


Do. 


Pease & Co. (Pease's 


• 


Do. 


Old Bank). 
Parr's Banking Co. 


Hull. 


Do. 


Limited. 


Warrington. 

Altrincham. 

Birkenhead. 

Bootle. 

Chester. 

Congleton. 

Frodsham. 

Garston . 

Knutsford. 

Leek. 

Liverpool 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Glyn & Co. 


Parr's Banking Co., 




m 


Limited. 


Macclesfield. 
Northwich. 
Newton-le- Willows. 
Ormskirk. 






Prescot. 




N 


Runcorn. 
St. Helen's. 
Sale. 

Sandbach. 
Southport. 




• 


Waterloo. 

Westhoughton. 

Widnes. 

Wigan. 

Winsford. 


Do. 


Redruth and District 






Bank. 


Redruth. 


Do. 


Sheffield & Hallam- 






shire Bank. 


Sheffield. 


Do. 


Swaledale &Wensley- 
dale Banking Co., 




• 


Limited. 


Richmond. 

Bedale. 

Hawes. 

Leyburn. 

Masham. 

Mancheste. 


Do. 


Shnibsole & Co. 


Kingston-on-Thames 


Dc. 


Sparrow, Tufnell & 


^9 




Co. 


Rochford. 
Southend. 


Do. 


Union Bank of Man- 


Manchester. 




chester, Limited. 


Accrington. 
Alderley Edge. 
Bolton. 
Bury. 
Farnworth. 


« 




Heywood. 
Knutsford. 
Leigh. 
Littleborough. 
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Clearing Bank. 


Country Banks. 


Head OflEces, Branches, &c., 
of Country Banks. 


Glyn & Co. 


Union Bank of Man- 


Middleton. 




chester, Limited. 


Northwich. 

Oldham. 

Rochdale. 

Salford. 

Stockport. 

Tyldesley. 

Wilmslow. 

Blackley. 

Church. 

Didsbury. 

Hoi-wich. 

Lees. 






Middlewich. 
Pendlebury 
Radcliflfe Bridge. 
Royton. 

Salford Cattle Market 
Shaw. 

Whitworth. 
Winsford- 


Do. 


J.M.Williams & Co. 


Redruth. 


Do. 


Williams, Williams 






and Grylls. 


Falmouth. 

Penryn. 

Tmro. 


Do. 


Wakefield & Barns- 






ley Union Bank. 


Wakefield. 

Bamsley. 

Ossett. 


Do. 


Wilts and Dorset 






Banking Co. 


Blandford. 

Bournemouth. 

Gillingham . 

Poole. 

Ringwood 

Shaftesbury. 

Wimborne. 

Wincanton. 


Do. 


Worcester City and 
County Banking 




1 


Company, Limited. 


Birmingham. 
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Clearing Banks. 



Glyn & Co. 



Imperial Bank, Ltd. 



Do. 
London Joint Stock 
Bank, Limited. 
Do, 



Do. 



Do. 



Country Banks. 



York Union Bank- 
ing Co. 



Three Towns Bank- 
ing Co., Limited. 

Goode, Marr & Co. 
Birmingham Joint 

Stock Bank, Ltd. 
Halifax Joint Stock 

BankingCompany, 

Limited. 



Whitehaven Joint 
Stock Banking Co. 
Limited. 



Worcester City and 
County Banking 
Company, Ltd. 



Head Offices, Branches, &c., 
of Country Banks. 



York. 

Bridlington. 

Bridlington Quay. 

Driffield. 

Malton. 

Market Weighton. 

Pickering. 

Pocklington. 

Scarborough. 

Thirsk. 

Easingwold. 

Helmsley. 

Kirby Moorside. 

Stonehouse. 

Plymouth. 

Birmingham. 

Birmingham. 



Halifax. 

Hebden Bridge. 
Huddersfield. 
Sowerby Bridge. 



Whitehaven. 

Egremont 

HaiTington. 

Maryport. 

Penrith. 

Shap. 



Worcester. 

Atherstone. 

Bridgn9rth. 

Bromsgrove. 

Cheltenham. 

Droitwich. 
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Clearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


London Joint Stock 


Worcester City and 




Bank, Limited. 


County Banking 






Company, Limited. 


Evesham. 

Hereford. 

Kidderminster, 

Leominster. 

Ludlow. 

Malvern. 

Presteign. 

Ross. 

Shipston-on-Stour. 

Tenbury. 

Alvechurch. 

Astwood Bank. 

Bidford. 

Malvern Wells. 

Malvern Link. 

Pershore. 


London& Westminster 


Birpiingham Bank- 




Bank, Limited. 


ing Company, Ltd. 


Birmingham. 
Walsall. 


Do. 


Bradford Banking 






Company, Limited. 


Bradford, Yorkshire. 


Do. 


Bucks and Oxon 






Union Bank, Ltd. 


Buckingham. 

Aylesbury. 

Banbury. 

Brackley. 

Hemel Hempstead. 

Stony Stratford. 

Thame. 

Watford. 

Winslow. 


Do. 


Carlisle and Cum- 
berland Banking 






Company, Ltd. 


Carlisle. 

Alston. 

Appleby. 

Keswick. 

Longtown. 

Penrith. 

Wigton. 
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Clearing Bank. 


Country Banks. 


Head OfficeSj Branches, &c., 
of Country Banks. 


London&Westminster 


County of Gloucester 




Bank, Limited. 


Bank, Limited. 


Cheltenham. 
Highworth. 




f 


Swindon. 

Swindon New Town. 

Stroud. 

Tetbuiy. 


Do. 


Exchange and Dis- 






count Bank, Ltd. 


Leeds. 

Bradford. 

Hull. 


Do. 


Leicestershire Bank- 






ing Company, Ltd. 


Leicester. 

Ashby-de-la-Zouch. 

Atherstone. 

Grantham. 

Hinckley. 

Kettering. 

Loughborough. 

Market Harborough. 

Melton Mowbray. 

Nuneaton, 

Peterborough, 

Uppingham. 

Swadlincote. 




* 


Bedworth. 
Coalville. 
Market Bosworth. 
Oakham. 


Do. 


Manchester & County 






Bank, Limited. 


Chapel-en-le-Frith. 
Hayfield. 




« 


New Mills. 

Stockport. 

Whaleybridge. 


Do. 


Manchester & Salford 


* o 




Bank, Limited. 


Bolton. 
Rochdale. 


Do. 


Northamptonshire 






Banking Company. 


Northampton. 

Daventry. 

Kettering. 
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Clearing Bank. 



Country Banks. 



Head Offices, Branches, &c., 
of Country Banks. 



London&Westminster 
Bank, Limited. 

Do. 



Northamptonshire 
Banking Company. 

North &SouthWales 
Bank, Limited. 



Stamford. 
Wellinorongh. 

Liverpool. 

Abergele. 

Aberystwith. 

Bala. 

Barmouth. 

Birkenhead. 

Bishop's Castle. 

Blaenau. 

Carnarvon. 

Chester, 

Corwen. 

Denbigh. 

Dolgelly. 

Festiniog. 

Holyhead. 

Holywell. 

Knighton. 

Llanfair-Caereinion. 

Llanfyllin. 

Llangollen. 

Llanidloes. 

Llanrwst 

Mold. 

Newtown. 

Oswestry. 

Portmadoa 

Pwllhea 

Rhauyader, 

Rhyl. 

Ruthin. 

Seacombe. 

Welshpool. 

Wrexham. 

Bettws-y-Coed. 

Clun. 

Flint 

Harlech. 

Leintwardine» 
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Qearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


London&Westminster 


North &SouthWales 




Bank, Limited. 


Bank, Limited. 


Montgomery. 
Neston. 
Pen-y-Groes. 
St. Asaph. 


Do. 


Nottingham and 
Nottinghamshire 




• 


Banking Co. 


Nottingham. 

Loughborough. 

Mansfield. 

Ne\^ark. 

Retford. 

Southwell 

Sutton-in-Ashfield. 

Worksop. 


Do. 


Sheffield & Rother- 
ham Joint Stock 






Banking Co., Ltd. 


Sheffield. 
Bakewell. 
Buxton. 

Matlock Bridge. 
Rotherham. 


Do. 


Stamford, Spalding, 
and Boston Bank- 






ing Company, Ltd. 


Peterborough. 


Do. 


West Riding Union 






Banking Co., Ltd 


Huddersfield. 
Batley. 
Birstall. 
Dewsbury. 


Do. 


Wilts and Dorset 






Banking Company. 


Salisbury. 



Axbridge. 

Axminster. 

Bath. 

Beaminster. 

Bradford-on-Avon. 

Bridgwater. 

Bridport. 

Bristol. 

Budleigh Salterton. 

Calne. 
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Clearing Bank. 


Country Bank. 


Head Offices, Branches, &c., 
of Country Bank. 


London&Westminster 


Wilts and Dorset 




Bank, Limited. 


Banking Company. 


Chard. 

Chippenham. 

Christchurch. 

Clevedon. 

Clifton. 

Corsham. 

Crewkeme. 

Devizes. 

Dorchester. 

Exeter. 

Exmouth. 

Fordingbridge. 

Frome. 

Glastonbury, 

Ilminster. 

Lymington, 

Malmesbury. 

Marlborough. 

Martock. 

Melksham, 

Mere, 

Romsey; 

Shepton Mallelt. 

Sherborne, 

Somerton. 

Southampton. 

Swindon, 

Taunton. 

Trowbridge. 

Warminster, 

Wells (Somerset) 




« 


Weston-super-Mare, 

Weymouth, 

Wincanton, 

Wootton Bassett. 

Yeovil. 

Banwell. 

Bumham. 

Colyton. 

Downton. 

Highbridge. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


London&Westminster 


Wilts and Dorset 




Bank, Limited. 


Banking Company. 


Maiden Newton. 

Mark. 

Pewsey. 

Seaton. 

Tisbury. 

Watchet. 

Wedmore. 

Westbury. 

Wilton. 


Do. 


Bartlett & Co. 


Bi-ackley. 
Buckingham. 
Stony Stratford. 
Winslow. 


Do. 


Brocklehurst & Co. 


Macclesfield. 


Do. 


Bromage & Co. 


Monmouth. 


Do. 


Cobb, Bartlett & Co. 


Aylesbury. 

Hemel Hempstead. 


Do. 


T. R. Cobb & Son. 


Thame. 
Banbury. 


Do. 


Croxon, Jones & Co. 


Oswestry. 


Do. 


Downes & Co. 


Nantwich. 


Do. 


Hall, Bevan, West 






and Hall, 


Brighton. 
Burgess Hill. 
Xuckfield. 
Hayward's Heath. 






Hove. 
Preston. 


Do. 


Wm. Hancock & Son. 


W^iveliscombe. 


Do. 


Harwood, Hatcher 






and Co. 


Thombury. 


Do. 


G. & G. S. Head. 


East Grinstead. 
Edenbridge. 


Do. 


Hedges, Wells & Co. 


Didcot. 




1 


Wallingford. 


Do. 


Hughes & Morgan. 


Brecon. 


Do. 


Mellersh & Co. 


Godalming. 
Guildford. 


Do. 


Pugh, Jones & Co. 


Amlwich. 
Bangor. 
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Clearing Banks. 



Country Banks. 



Head Offices, Branches, &c., 
of Country Banks. 



London&Westminster 
Bank, Limited. 



Do. 

Do. 
Lxindon and South 
Western Bank, 
Limited. 



Do. 
Martin & Co. 



Pugh, Jones & Co. 



G.&H. Tubb. 
Thomas Wheeler &Co. 
London and South 
Western Bank, Ltd. 



J. E. Kneesham&Co. 
National Bank of 
Wales, Limited. 



National Provincial 
Bank of England, 
Limited. 



National Provincial 
Bank of England, 
Limited. 



Bethesda. 

Blaenau-Festiniog. 

Colvvyn Bay. 

Conway. 

Llanberis. 

Llandudno. 

Llangefni. 

Llanrwst. 

Nevin. 

PwUhelL 

Penrhyn-Dendraeth. 

Bicester. 

High Wycombe, 

Bristol. 
Honiton. 
Ottery St. Mary. 
Sidmouth. 
Liverpool. 

Cardiff. 

Aberdare. 

Bridgend. 

Bute Docks. 

Chepstow. 

Neath. 

Newport. 

Pontypridd. 

Swansea. 

Tredegar. 



Aberayron. 

Abergavenny. 

Aberystwith. 

Amlwich ( Anglesea) , 

Bala. 

Bangor. 

Barnard Castle. 

Barnstaple. 

Bath. 

Beaumaris. 
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Clearing Bank. 


Country Bank. 


Head Offices, Branches, &c., 
of Country Bank. 


National Provincial 


National Provincial 




Bank of England, 


Bank of England, 




Limited. 


Limited. 


Berkeley. 
Bideford^ 
Birmingham. 
Bishop Auckland. 
Blandford. 










Boston. 






Bournemouth. 






Brecon. 






Bridgend 






Bristol. 






Brixham. 






Bromyard. 






Builth. 






Burton-on-Trent 






Bury-St-Edmunds. 






Bute Docks(Cardifr). 






Cardiff. 






Cardigan. 






Carmarthen. 






Cheltenham, 






Chester. 






Chipping Sodbury. 
Clifton. 










Conway. 






Cowbridge. 






Crickhowell. 






Darlington. 






Dartmouth. 


1 




Deal. 






Denbigh. 






Devonport. 






Dolgeliy. 






Dover. 






Dulverton. 






Durham. 






Dursley. 






East Dereham (Norfolk). 






Exeter. 






Folkestone. 






Gateshead. 
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Clearing Bank. 



Country Bank. 



Head Offices, Branches, &c., 
of Country Bank. 



National Provincial 
Bank of England, 
Limited. 



National Proxidcial 
Bank of England, 
Limited. 



Gloucester. 

Guisborough(Yorks). 

Hanley. 

Hartlepool. 

Haverfordwest 

Hay. 

Hereford. 

Holyhead. 

Hol3rwell. 

Honiton. 

Ilfracombe. 

Ipswich. 

Lampeter. 

Landport. 

Ledbury. 

Leeds. 

Leicester. 

Leominster. 

Lichfield. 

Liverpool. 

Llandovery. 

Llandudno. 

Llangefni(Anglesea) . 

Long Sutton. 

Machynlleth. 

Manchester. 

March. 

Middlesbrough. 

Mold. 

Monmouth. 

Narberth. 

Newcastle Emlyn. 

Newcastle (Staffordshire). 

Newcastle-on-T)me. 

Newport (Isle of Wight). 

Newport (Monmouth). 

Newport (Salop). 

Newtown. 

North Shields. 

Norwich. 
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Clearing Bank. 


Country Bank. 


Head Offices, Branches, &c., 
of Country Bank. 


N.itional Provincial 


National Provincial 




Bank of England, 


Bank of England, 




T.imited. 


Limited. 

« 


Okehampton. 

Peterborough^ 

Plymouth. 

Poole. 

Portmadoc 

Portsea, for Portsmouth. 

Pwllheli. 

Ramsgate. 

Redcar. 

Ringwood (Hants). 

Ross. 

Rugby. 

Rugeley. 

Ryde. 

Salisbury. 

Shaftesbury. 

Sherborne. 

Shrewsbury. 

Southampton. 

South Molton. 

Southsea. 

Soyth Shields. 

Spalding. 

Slalbridge. 

Stockton-on-Tees. 

Stoke (Staffordshire). 

Stokesley. 

Stone (Staffordshire). 

Sturminster. 

Sunderland. 

Tamworth. 

Teignmouth. 

Tenby. 

Tiverton. 

Torquay. 

Torrington. 

Totnes. 

Tunstall. 

Wareham. 
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Clearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


National Provincial 


National Provincial 




Bank of England, 


Bank of England, 




Limited. 


Limited. 


Wem (Salop). 

West Hartlepool. 

Whitby. 

Whitchurch (Salop). 

Wimboume. 

Wisbech. 

Worcester. 

Wotton-under-Edge. 

Wrexham. 

Yarmouth. 

York. 

Bethesda. 

Crediton. 

Loftus. 

Menai Bridge. 

Pembroke Dock. 


Do. 


Oldham Joint Stock 






Bank, Limited. 


Oldham. 

Castleton. 

Rochdale. 

Shaw. 

Wardle. 


Do. 


Haydon&Smallpiece 


Guildford. 


Do. 


Richards & Co. - 


Llangollen. 


Prescott & Co. 


Lincoln & Lindsey 
BankingCompany, 






Limited. 


Lincoln. 

Alford. 

Boston. 

Brigg. 

Caistor. 

Donington. 

Epworth. 

Gainsboro'. 

Homcastle. 

Kirton-in-Lindsey. 

Louth. 

Market- Rasen. 

Sleaford. 

Spilsby. 
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Clearing Banks. 



Country Banks. 



Head Offices, Branches, &c., 
of Country Banks. 



Prescott & Co. 



Do. 



Do. 



Robarts, Lubbock & 
Co. 



Do. 



Do. 



Do. 



SheffieldUnionBank- 
ing Company. 



Foster & Co. 



Hilton & Rigden. 
Jarvis & Jarvis. 
Miles, Cave, Baillie 
and Co. 



Burton, Uttoxeter and 
Ashboum Union 
Bank, Limited. 



Commercial Bank of 
Cornwall, Limited. 



Manchester Joint 
Stock Bank, Ltd. 



Stuckey'sBankingCo. 



Sheffield. 

Attercliffe. 

Sheffield Moor. 

Chesterfield. 

Penistone. 

Retford. 

Rotherham. 

Cambridge. 

Ely. 

Newmarket. 

Royston. 

St. Ives. 

Faversham. 

King's Lynn. 

Bristol. 
Clifton. 
Bishop's Stortford. 



Burton-on-Trent. 

Ashboum. 

Uttoxeter. 

Liskeard. 

Blazey. 

Fowey. 

Looe. 

Mevagissey. 

Manchester. 

Bradford. 

Hyde. 

Langport. 

Axbridge. 

Bampton. 

Banwell. 

Bath. 

Bridgwater. 

Bristol. 

Bruton. 
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Clearing Banks. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Robarts, Lubbock & 


Stuckey's Banking Co. Bumham. 


Co. 




Castle Gary. 

Chard. 

Clevedon. 

Clifton. 

Crewkerne. 

Dorchester. 


* 




Dunster. 

Frome. 

Gillingham. 

Glastonbury. 

Highbridge. 

Ilchester. 

Ilminster. 

Maiden Newton. 

Martock. 

Midsomer Norton. 

Milbome Port. 

Milverton. 

Minehead. 

Nether Stowey. 

Radstock. 

Radland. 

Shepton Mallett. 

Somerton. 




South Petherton. 






Street. 






Taunton. 






Wedmore. 






Wellington. 






Wells. 






Weston-super-Mare. 


\ 




Weymouth. 

WiUiton. 

Wincanton. 

Wiveliscombc. 

Yeovil. 


Robarts & Co. 


Batten, Came and 






Carne. 


Penzance. 
Plymouth. 
St. Ives. 






St. Just. 



H 
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Qearing Bank. 


Country Banks. 


Head Offices, Branches, &c, 
of Country Banks. 


Robarts & Co. 


Berwick & Co. 


Tewkesbury. 
Worcester. 


Do. 


Coode,Shilson & Co. 


St Austell. 


Do. 


Clyms,Treffy&WesL 


Bodmin. 


Do. 


Davies, Banks &Co. 


Kington. 

Rhayader. 

Penybout 


Do. 


Dunsford & Co. 


Tiverton. 


Do. 


Hankinson, Darwin 






and Hankinson. 


Southampton. 


Do. 


Harris, Bulteel& Co. 


Dartmouth. 

Ivy Bridge. 

Modbury. 

Newton Abbot, 

Paignton. 

Plymouth. 

Plympton. 

Saltash. 

Totnes. 


Do. 


Henty & Co. 


Arundel. 

Horsham. 

Littlehampton. 

Steyningl 

Worthing. 


Do. 


W. Hodge & Co. 


Devonport. 
Plymouth. 


Do. 


David Jones & Co. 


Lampeter. 




•' 


Llandilo. 
Llandovery. 


Do. 


Jas. Knight & Sons. 


Farnham. 


Do. 


Lechmere, Isaac, 






Martin & Co. 


Tewkesbury. 


Do. 


I^eyland & Bullins. 


Liverpool. 


Do. 


MadHison & Atherley 


Shrewsbury. 


Do. 


Milford, Snow&Co. 


Exeter. 


Do. 


Polkinghorne, West 
and Co. 


Liskeard. 
Looe. 


« 




Wadebfidge. 


Do. 


Kocke, Eyton & Co. 


Church Stretton. 




f J 


Ellesmere. 
Ludlow, 
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Qearing Banks. 



Robarts & Co. 
Do. 

Do. 



Do. 



Do. 
Do. 



Country Banks. 



St Barbe & Daniell 
Slocock, Matthews 

and Southby. 
Wakefield, Crewsdon 

and Co. 



The Royal Exchange 
Bank, Limited. 
Do. 

Smith, Payne and 
Smiths. 



Williams & Co. 



Willyams, Treffry 
and Co. 

Willyams, Willyams 
and Co. 



Dixon's Commercial 

Bank. 
Lomas, Jackson&Co. 
BirminghamBanking 

Company, Limited. 



Head Offices, Branches, &c., 
of Country Banks. 



Lymington. 

Newbury. 

Ambleside. 

Barrow-in-Furness. 

Bowness. 

Broughton-in-Furoess. 

Coniston. 

Grange. 

Kenc&l. 

Kirkby-Lonsdale. 

Kirkby-Stephen. 

Sedbeigh. 

Ulverstone. 

Amlwch. 

Bangor. 

Carnarvon. 

Chester. 

Fowcy. 
St. Austell 

Camborne. 
New Quay. 
St. Columb. ^ 
Truro. 

Blackburn. 
Manchester. 

Alcester. 

Banbury. 

Brierley Hill. 

Bromsgrove. 

Charlbury. 

Chipping Norton. 

Henley. 

Kidderminster. 

Moreton-in -Marsh. 

Oxford. 

Redditch. 



no 



Clearing Bank. 



Country Banks. 



Head OfEces, Branches, &c., 
of Country Banks. 



Smith, Payne and 
Smiths. 



Do. 



Do. 



Do. 



Do. 



BirminghamBanking 
Company, Limited. 



Bradford District 
Bank, Limited. 

Comish Bank (The) 
Limited. 



Huddersfield Bank- 
ing Company, Ltd. 



Manchestei & J-,iver- 
pool District Bank- 
ing Company, Ltd. 



Shipston-on-Stour. 

Stourbridge. 

Stourport. 

Stratford-on-Avon. 

Studley. 

Worcester. 

Bradford. 
Keighley. 

Truro. 

Falmouth. 

Helston. 

Penryn. 

Penzance. 

Redruth. 

St Columb. 

Huddersfield. 

Batley. 

Dewsbury. 

Heckmondwike. 

Cleckheaton. 

Birstal. 

Holmfirth. 



Manchester. 

Accrington. 

Ashton-under-Lyne. 

Blackburn. 

Burslem. 

Bury (Lancashire). 

Cheadle (Stafford). 

Congleton. 

Crewe. 

Denton. 

EccleshalL 

Glossop. 

Hanley. 

Hyde. 
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Gearing Bank. 


Country Bank. 


Head Offices, Branches, &c., 
of Country Bank. 


Smith, Payne and 


Manchester & Liver- 


Leek. 


Smiths. 


pool District Bank- 


Leigh. 




mg Company, Ltd. 


Liverpool. 
Macclesfield. 










Market Drayton, 




. 


Mossley. 






Nantwich. 






Newcastle (Stafford). 






Oldham. 






Ormskirk. 






Rochdale. 






Sandbach. 




# 


Southport. 

Stafford. 

Stalybridge. 

Stockport. 

Stoke-on-Trent. 

Stone. 


% 


• 


Todmorden. 

Tunstall. 

Warrington, 

Wigan. 

Anslem. 

Bollinfi[ton. 

Cheadle. 

Church. 

Droylsden. 

Duidcinfield. 

Fenton. 

Haslingden. 

Hazel Grove. 

Heywood. 

Hobden Bridge. 

Hodnett. 




« 


Lees. 

Littleborough. 

Marple. 




• 


Milnrow. 
Radcliffe Bridge. 
Ramsbottom. 
Silverdale. 






Whitworth. 
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Clearing Banks. 



Country Banks. 



Head OflScea, Branches, &c., 
of Country Banks. 



Smith, Payne and 
Smiths. 



Do. 



Do. 
Do. 

Do. 
Do. 



Do. 



Do. 
Union Bank of Lon* 
don, Limited. 

Do. 



Fare's Leicestershire 
BaidLing Co., Ltd. 



Sheffield Banking 
Company, Limited 



Thos. Barnard & Co. 
Jno. Mortlock & Co. 

Pomfret, Burra & Co. 
Samuel Smith, Bros, 
and Co. 

Smith, Ellison & Co. 



Leicester. 

Ashb¥-de-la-Zouch. 

Hinckley. 

Loughborough. 

Lutterworth. 

Melton Mowforay. 

Sheffield. 

Chesterfield. 

Mexbrough. 

Rotherham. 

Clay Cross. 

Bedford. 

Cambridge. 

Ely. 

Asi 



y. 

ihford. 



John Stuart & Co. 
Birmingham & Mid- 
land Bank, Ltd. 

Bristol and West of 
England Bank, Ltd. 



Hull 

Kingston-upon-HuU. 

Brigg. 

Caistor. 

Frodingham. 

Gainsborough. 

Great Grimsby. 

Lincoln. 

Market Rasen. 

Liverpool. 

Stouri)ridge. 
Wednesbuiy. 

Bristol 

Cardiff. 

Cinderford. 

Exeter. 

Kingsbridge. 

Newnham. 

Newport. 

Pontypool. 

Swansea. 

Torquay. 
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Oearing Bank. 



Country Banks. 



Head Offices, Branches, &c., 
of Country Banks. 



Union Bank of Lon- 
don, Limited. 
Do. 



Derby Commercial 
Bank, Limited. 

Gloucestershire Bank- 
ing Co., Limited. 



Do. 
Do. 



Liverpool Union 
Bank, Limited. 

London & Yorkshire 
Bank, Limited. 



Derby. 

Gloucester. 

Abergavenny. 

Berkeley. 

Cheltenham. 

Cirencester. 

Coleford. 

Evesham . 

Hereford. 

Sydney. 

Monmouth. 

Moreton-in-Marsh. 

Newent. 

Newnham. 

Redditch. 

Ross. 

Stow-on-the-Wold. 

Stroud. 

Tewkesbury. 

Liverpool. 

Bamsley. 
Brighouse. 
Crowle. 
Doncaster. 
Driffield. 
Eckington. 
Halifax. 
Hoyland. 
Hull. 
Hunslet. 
Idle. 
Leeds. 
•Mirfield. 
Morley. 
Pudsey. 
Sheffield. 
Win^erton. 
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Clearing Bank. 



Country Banks. 



Head Offices, Branches. &c., 
of Country Banks. 



Union Bank of Lon- 
don, Limited. 



Manchester .&County 
Bank, Limited. 



Do. 



Do. 



Nottingham Joint 
Stock Bank, Ltd. 



Preston Banking Co. 



Ashton-under-Lyne. 

Bacup. 

Blackburn. 

Blackpool. 

Bolton. 

Burnley. 

Buxton. 

Clitheroe. 

Colne. 

Darwen. 

Denton. 

Dobcross. 

Eccles. 

HoUinwood. 

Lytham. 

Oldham. 

Preston. 

Rawtenstall. 

Stalybridge. 

Wigan. 

Gisbume. 

Longridge. 

Nelson. 

Newchurch. 

Oswaldtwistle. 

Padiham. 

Tideswell. 

Uppermill. 

Withington. 

Nottingham. 

Castle Donington. 

Eastwood. 

Heanor. 

Hucknall (Torkard). 

Itkeston. 

Kimberley. 

Long Eaton. 

Riddings. 

Ripley. 

Stapleford. 
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Qearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Union Bank of Lon- 


Preston Banking Co. 


Preston. 


don, Limited. 




Blackpool. 

Reetwood. 

Ormskirk. 

Southport. 

Garstang. 

Leyland. 

Lytham. 




^ 


Kirkham. 

SL Anne's-on-Sea. 

Skelmersdale. 


Do. 


Chasemore, Robinson 






and Sons. 


Sale 


Do. 


Dingley & Co. 


Crovdon. 



Do. 
Do. 



Do. 



Jas. Sewell & Nephew 
Woods & Co. 



Pugh Jones & Co. 



Callington. 

Camefiord. 

Holsworthy. 

Launceston. 

Stratton. 

Savistock. 

Manchester. 

Alnwick. 

Berwick-on-Tweed. 

Blyth. 

Houghton-le-"Spring. 

Morpeth. 

Newcastle-on-Tyne. 

North Shields. 

Seaham Harbour. 

South Shields. 

Sunderland. 

Amlwich. 

Bangor. 

Bethesda. 

Blaenau-Festionig. 

Carnarvon. 

Colwyn Bay. 

Conway. 

Llanberis. 

Llandudno. 

Llangefni. 

Llanwrst. 
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Clearing Bank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Union Bank of Lon- 


Pugh Jones & Co. 


Nevin. 


don, Limited. 




Pwllheli. 
Penrhyn-Dendraeth. 


Williams & Co. 


Birmingham, Dudley 
and District Bank- 


Bilston. 




Burslem. 


i 


ing Co., Limited. 

• 


Cheadle (Stafford). 

Cradley Heath. 

Crewe. 

Dudley. 

Kidderminster. 

Longton. , 

Market Drayton. • 

Nantwich. 

Oakengates. 

Shrewsbury. 










Smethwick. 






Stafford. 






Tipton. 






TunstalL 






Wellington. 






West Bromwich. 






Whitechurch. 






Wolverhampton. 


Do. 


Derby & Derbyshire 






BankingCo.,Ltd. 


Derby. 

Belper. 

Crich. 

Matlock-Bath. 

Matlock Bridge. 

Melbourne (Derby). 


Do. 


Halifax Commercial 






BankingCo. Limited. 


Halifax. 






Bradford. 






Brighouse, 


Do. 


Leamington Priors & 






WarringtonBk., Ltd 


Leamington. 
Kenilworth. 
Southam. 
Warwick. 


Do. 


Liverpool Commer- 
cial Banking Co., 






Limited. 


Liverpool. 
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Qearing Bank. 



Williams & Co. 



Do. 



Do. 



Do. 

Do. 

Do. 
Do. 



Do. 
Do. 



Country Banks. 



Head Offices, Branches, &c., 
of Country Banks. 



Manchester and Sal- 
ford Bank, Ltd. 



Northamptonshire 
Union Bank, Ltd. 



Thomas Ashby & Co. 



Boyle, Low, Murray 

and Co. 
Cooper, Purton and 

Sons. 
Deane and Co. 
Eaton, Cayley& Co. 



Hewett and Moxon. 
Molineux and Co. 



Manchester. 

Ardwick. 

Chorley. 

Chorlton-upon-Medlock. 

Hulme. 

Moss Side. 

Newton Heath. 

Openshaw. 

Ormskirk. 

Salford. 

Smithfield Market (Manr.) 

Southport 

St. Helen's. 

Stratford. 

Northampton. 

Daventry. 

Lon^ Buckby. 

Oundle. 

Thrapston. 

Wellmgborough. 

Chertsey. 

Colnbrook. 

East Molesey. 

Egham. 

Staines. 

Sunbory. 

Walton-on-Thames. 

Woking. 

Dubim. 

Bridgnorth. 

Wenlock. 

Winchester. 

Oakham. 

Peterborough. 

Stamford. 

Uppingham. 

Ashburton. 

Towcester. 

Battle. 

Eastbourne. 

East Grinstead. 
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OearingBank. 


Country Banks. 


Head Offices, Branches, &c., 
of Country Banks. 


Williams & Co. 


Molineux & Co. 


Lewes. 
. Uckfield. 


Do. 


Nevile, Reid & Co. 


Windsor. 


Do. 


Robins, Foster, 




• 


Coode, & Bolithos. 


Bodmin. 

Callington. 

Cameubid . 

Holsworthy. 

Launceston.. 

Liskeard. 

Looe. 

Lostwithiel. 

Padstow. 






St. Austell. 

Stratton. 

Wadebridge. 


Do. 


J.&C.Simonds&Co, 


Basingstoke. 

Henley-on-Thames. 

High Wycombe. 

Reading. 

Wokingham. 

York-Town. 


Do. 


Watts, Whidbourne 






&Co. 


Ashburton. 






DawlLsh. 
Newton Abbot. 




« 


Teignmouth. 


Do. 


Wilkins and Co. 


Aberdare. 

Brecon. 

Cardiff. 

Cardigan. 

Carmarthen. 

Dowlais. 

Haverfordwest. 

I.lanelly. 




• 


Merthyr Tydfil. 


Do. 


R. & R. Williams, 
Thornton, Sykes & 


• 




Thornton. 


Axminster. 

Beaminster. 

Bournemouth. 






Bridport. 



119 



Gearing Bank. 



WiUiams & Co. 



Country Bank. 



Head Offices, Branches, &c, 
of Country Bank. 



R. & R. Williams, 
Thornton, Sykes & 
Thornton. 



Colyton. 

Dorchester. 

Lyme-R^s. 

Maiden-Newton. 

Portland. 

Seaton. 

Sturminster Newton. 

Swanage. 

Wareham. 

Weymouth. 

Yeovil. 
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CHAPTER VI. 



THE MANCHESTER CLEARING-HOUSE. 

Before going into a detailed account of the working of 
this House let us first of all give its rules. 

Association of Manchester Clearing Banks, 
List 0/ Members J &c, 

Adelphi Bank, Limited; Bank of England ; Consoli- 
dated Bank, Limited ; Cunliffes, Brooks & Co. ; 
Lancashire and Yorkshire Bank, Limited ; Manchester 
and County Bank, Limited ; Manchester and Liverpool 
District Bank ; Manchester and Salford Bank ; Man- 
chester Joint Stock Bank, Limited ; National Provincial 
Bank of England; James Sewell and Nephew; Union 
Bank of Manchester, Limited. 
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Rules to be in force on and after the ist December, 1874. 

I. The representatives of these banks shall form a 
committee, to be summoned at intervals not exceed- 
\ng three months by one of the agents of the Bank 
of England, as chairman, in order to discuss 
matters affecting the banking community ; and a* 
meeting shall be called at any time on the 
requisition of three members, specifying the 
question to be submitted. 

II. No new member shall be admitted except by a vote 
of the committee. 

III. There shall be two clearings, viz., at 11. 15 and at 
2.15 p.m. on all ordinary days of business; except 
Saturdays, when they shall be at 10.30 a.m. and 
12.0. On other half-holidays there shall be one 
clearing only, which shall be held one hour before 
the closing of the bank doors. 

IV. The business of the clearing house shall be 
conducted under the control of an officer, appointed 
by the Bank of England. 

V. In case of the non-payment of any article it shall 
be returned to the bank which has sent it in, within 
an hour from the close of the clearing at which it 
was presented, and be exchanged for a debit note 
to go in at the next clearing, if the return be made 
after the second clearing, then a cheque on the 
Bank of England may be given in exchange. 

VI. The cheques on country branches of banks, having 
their head office in Manchester, shall be passed 
through the clearing provisionally, subject to 
return in course of post against a debit note, to 
be psrssed through the next clearing following 
such return. 
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VII. That cheques on branches within one mile and 
a half of St. Ann's Square, measured as for 
the cab fares shall be i>assed through the 
clearing- provisionally subject to return within one 
hour after the close of the following clearing; 
against a debit note to be passed through the 
next clearing following such return ; but cheques 
on such branches which shall be passed through 
on Saturdays, or other half-holidays, shall be 
subject to return not later than one hour after 
the close of the first clearing on the first following 
working day. 

VIII. It shall be permissible for any bank, in the 
intervals of clearing hours, to apply for the 
acceptance of a cheque by the bank on which 
it is drawn, or for a debit note for the next 
clearing in exchange for such cheque. 

IX. The expense incurred by the Bank of England in 
managing the clearing shall be borne equally by 
the respective clearing banks; 

X. All forms to be adopted shall have the consent 
of the committee, and no change shall be made 
except with such consent. 



The clearing system, when found to so vastly facilitate 
banking operations in London, and to minimise labour 
very extensively, was soon watched with great interest 
by other large towns in England, and also by the repre- 
sentatives of various foreign countries. The practice 
of country bankers employing town houses to act 
as their agents, and the development of the "country 
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clearing system " tended still further to bring forcibly 
under the notice of the authorities in other towns the 
advisibility of following so admirable an example. 
Hence Manchester, the great emporium of northern 
industry, one of the most influential towns of that most 
important county Lancashire, after carefully considering 
the subject, determined that it, too, would have a 
clearing house for banks situated within its limits. At 
a meeting of Manchester bankers, called together by 
the agent of the Manchester branch of the Bank of 
England, it was unanimously agreed that the scheme of 
adopting the London plan should at once be carried into 
operation. Acting on the resolutions then passed the 
clearing house was opened on the 15 th July, 1872, 
representatives from the following banks being sent to 
occupy the various desks : — 

Adelphi Bank. 

Bank of England. 

Consolidated Bank, Limited. 

Manchester and County Bank. 

Cunliff"es, Brooks & Co. 

Manchester & Liverpool District Bank. 

Manchester & Liverpool District Bank (King 
Street Branch). 

I 
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Lancashire and Yorkshire Bank (Limited). 

J. Sewell & Nephew. 

Union Bank of Manchester, Limited. 

Heywood Bros. & Co. 

Robertson, Fraser & Co. 
The above banks are still in the house, and, with the 
exception of the last two, no change^ even in name, has 
taken place; Heywood Bros, and Co. is now the 
Manchester and Salford Bank, St. Aim Street Branch ; 
and Robertson, Fraser & Co. is now the Manchester 
Joint Stock Banking Company. 

The method of clearing here is somewhat different 
from that adopted in London. There are two clearings, 
viz., at 1 1. IS a.m. and at 2.15 p.m., on all ordinary 
days of business, except Saturdays, when they are at 
10.30 a.m. and 12.0. The cheques, Ac, are not entered 
in account books, as in London, but on slips ; a separate 
slip for each bank. (Form No. i). 

Before starting for the house, the clearing clerk sorts 
out his " stuff' into thirteen parcels, one for each of the 
thirteen other banks in the house. He then enters them, 
each parcel on a separate slip— of course, only putting 
down the amount of each cheque. A copy of this list is 
entered in a book kept for the purpose. Each list is 
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Form No. i. — Manchester Bank Clearing. 

Mem. of Cheques delivered by 



TO 



.Clearing. 



i8 



then added up and the various totals are entered 
opposite the several banks in Form No. 2 in the left 
hand column (first clearing). He then goes to the 
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house, taking with him Form No. 2, and the bundles of 
cheques with their lists, which he deposits on the desks 
occupied by the respective banks. After making- the 
delour of the room he takes his seat at his own desk and 
very shortly finds thirteen parcels placed before him, 
one from each of the other banks, and each parcel 
accompanied with a list, as we have described. After 
checking the vouchers with the amounts entered on the 
lists and running over the casts ; being satisfied that 
everything is correct, he enters the totals of these — re- 
presentations of the claims of other banks on his — in the 
first column on the right-hand side of Form No. 2 under 
the heading ** In-clearing/' This being done he casts 
the two columns and then is able to tell according as 
the ** Out" or the *' In" is the larger total, whether his 
firm has to receive or pay on account of the morning's 
transactions. This closes the morning clearing, on the 
result of which no payment of balance is made. When 
the clearing clerk has struck his balance he returns to his 
bank, taking with him all the cheques, drafts, &c., he has 
received from other banks, when they are at once over- 
hauled, preparatory to their being paid. Should there 
be any irregularity in any of them they are thrown out 
to be treated as '* returns." Return drafts, which are. 



Form No. 2, — Manchester Bank Clearing. 



Adelphi 

Bank 

Consolidated 

County 

Cunliffes 

Dbtrict 

Joint Stock 

King Street 

Lancashire 

National Provincial 
St.Ann Street branch 
Salford ... 
Sewell .... 

Total . 
Balance 



a 


irin 




Oearii" 


































— 




- 













128 

as a rule, extremely few, are sent back direct to the bank 
presenting them. The second clearing, which com- 
mences at 2.15 p.m., is conducted in a precisely similar 
manner to the morning clearing, and the totals of the 
claims both out and in are entered in the second column 
of Form No. 2. The clerk then ad(}s the totals of the 
first claim to those of the second, and thus sees at a 
glance the amount to be paid and received on account 
of the day's transactions by his particular bank. This 
is, of course, settled by a balance being struck which he 
has either to receive or pay, and which he shows by 
copying the two totals on Form No. 3, which, being 



Form No. 3. — Clearing Returns. 



Messrs,, 



Ou^' Clearing £ 
In- Clearing £ 



Balance . £ 



Dale 188 

filled up, he hands to the inspector, who, to check the 
accuracy of the various balances, immediately proceeds 
to fill up Form No. 7, which when cast, ought, of course. 
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to exactly balance, for all the cheques and drafts have 
been entered twice— once on the received side and once 
on the paid side by the "Out" and "In" men res- 
pectively. Should the inspector be unable to tally 
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the aggreg-ate of the received and paid for the day, 
there is evidently some error, and all at once have to 
carefully re-examine their balances till the discrepancy 
is discovered. When the inspector's sheet is complete 
each clerk has simply to pay or receive the money due 
from or to him, which is done by filling* up either Form 
No. 4 or No. 5. If the clearer has to pay he uses Form 
No. 4. 

[left-hand]. 
Form No. 4. — Settlement at the Clearing House. 

Manchester^ . 1 8 

To the Cashiers of the Bank of England, 

Be pleased to Transfer from our account the sum 

of _ 

and pl^ce it to the credit of the account of the Clearing 
Bankers^ dnd allow it to be drawn for by any of them (with 
the knowledge of the Inspector^ signified by his countersigning ' 
the drafts). 
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[right-hand]. 
Settlement at the Clearing House. 

Bank of England^ 

Manchester i 1 8 

A Transfer for the sum of -____ 

has this evening been made at the Bank from the account of 

Messrs. _^ __/^ the 

account of the Clearing Bankers, 

For the Bank of England, 

£ 

If the balance is in his favor the following* form is filled 
up: — 

[left-hand]. 

Form No. S. — Settlement at the Clearing House. 

Manchester, 1 8 

Be pleased to Credit our account the sum of 



out of the money at the Credit of the account of the Clearing 
Bankers, 
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[right-hand]. 
Settlement at the Clearing-House. 

Bank of England, 

Manchester, . 1 8 

The Account 0/ Messrs, 



has this evening been Credited with the sum 0/^ 



out of the money at the Credit of the Account of the Clearing 

Bankers, 

For the Bank of England. 

£ 

The Manchester Clearing-House has, since its com- 
mencement, been under the mspectorate of Mr. D. T. 
Brewer. Of course the transactions are small as 
compared with the gigantic sums represented by the 
London returns, but, then, it must be remembered that 
in London a vast amount of business is done on behalf 
of agencies for country, or suburban banks, or branches. 
Still the total of clearing is progressing, and, when 
comparing the amount passed through the house the 
first week after its inauguration with the total for the 
week ending July 19th, 1883, the progress seems to be 
rapid. 
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Total Paid Clearing, 

Week, July 15-20, 1872 £1,298,108, 

Week, July 14-19, 1883 £10,169,407. 

Again compare : — 

Total Paid Clearing, 

Jan. 1st, 1873, to Dec. 31st, 1873 £72,805,500. 

Jan. 1st, 1883, to Dec. 31st, 1883 £118,529,763. 

Increase £45,724,263. 

• When we reflect on the total of the London Clearing 
during the like periods we cannot be surprised that 
the average number of clerks employed in the Man- 
chester Clearing House is only from 20 to 25. 

With the exception of the working more on slips and 
less in books, London is much imitated in Manchester ; 
but there is one other point of difference, viz., when a 
clerk in the Manchester House is checking the "in- 
clearing," he is also supposed, at the same time, to 
roughly examine the cheques, drafts, Ac, and return to 
the various banks all that are manifestly irregular. 
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CHAPTER VII. 



THE NEWCASTLE-ON-TYNE CLEARING-HOUSE. 

On the 2nd of January, 1872, Newcastle, not to be 

behind the other towns which had adopted the great 

clearing system, begotten and produced in London 

where it had become developed to such an enormous 

extent, started a clearing-house. Of course the scale is 

much smaller than that of London, but still the figures 

we shall presently submit, will, on the face of them, show 

that the business is very considerable. The members 

of the Newcastle clearing-house are as follow : — 

Bank of England (Newcastle-on-Tyne Branch). 

Messrs. Lambton & Co. 

Messrs. Woods & Co. 

Messrs. Hodgkin, Barnett, Pease, Spence & Co. 

National Provincial Bank of England, Limited, 
(Newcastle Branch). 

The North-Eastern Banking Company, Limited. 

Messrs, Dale^ Young, Nelson & Co. 
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Rules and Regulations to he observed at the Clearing-House, 

Newcastle-on- Tyne. 

The clearing-house shall be open on all days on which 
the Branch Bank of England is open, and there shall be 
three deliveries of bills, cheques, drafts, &c., on ordinary- 
days, and two deliveries on Saturdays and half-holidays, 
as follow : — 

Ordinary Days, * 

1st Clearing ... ... ... ... 11.15 a.m. 

2nd ,, ... ... ... ... 2.15 p.m. 

3rd „ ... ... ... ... 3«^S P'J^- 

(On 2 1 St December) . 
3rd Clearing ... ... ... ... 3.30 p.m. 

(On 1st January). 
I Clearing only ... ... ... ... 10.30 a.m. 

Saturdays and Half- holidays, 

1st Clearing ... ... ... ... ii.15 a.m. 

2nd „ ... ... ... ... 1*^5 P*^* 

On 3IJ/ December y being a Saturday, 

1st Clearing ... ... ... ... ii.o a.m, 

2nd ,, ... ... ... ... 12.30 p.m. 

3rd ,, ... ... ... ... 1.30 p.m. 

Articles received in the earlier clearings shall be 
returned through the Clearing-house, if unpaid, not later 
than the last clearing. Articles received in the last 
clearing shall be returned, direct, if unpaid, within 45 
minutes of the time of meeting. 
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The clearers, before leaving- their offices, shall enter 
their out-drafts on the lists, which shall be accepted in 
the Clearing-house as provisionally correct, errors being* 
adjusted by vouchers not later than the following day. 

No return can be received without a reason ** why 
refused/' 

It shall be sufficient, in order that a return shall be 
received and credited, that it shall have on it an answer, 
"why returned;" and no clearer shall refuse to pass to 
credit any return that shall be so marked. 

Cheques on other towns in the District where the 
Bankers, who are members of the Clearing-house, have 
agreed to clear for each other, shall be considered as 
only paid provisionally, and subject to return in course 
of post, if dishonoured at the Branch to which they shall 
have been forwarded. 

All bills shall be endorsed when needful, and receipted, 
and all cheques shall be crossed by the Bank to whom 
they belong, before they are sent into the Clearing- 
house. 

All Bankers availing themselves of the convenience of 
the Clearing-house, shall have an account with the 
Branch Bank of England, Newcastle-on-Tyne ; and the 
said Branch Bank shall arrange the settlement of the 
balances. 

Each banker shall transact his business at the 
Clearing-house by means of a competent clerk, and any 
disorderly conduct on the part of the clerks, shall be 
immediately reported to his employer. 

By order of the Committee, 

J. B. FAIRLEY, Chairman. 

N.B. — Articles for representation may be presented 
direct to the Bank where payable, for payment in cash 
or voucher, without passing the same through the 
Clearing. — Minute^ dated 26lh November , 1875. 
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A glance at the following totals will be sufficient to 
show how at Newcastle, as at other places, the anjount 
of clearing- has vastly increased. Starting in 1872, a 
total of £20,000,000 was paid through the house in that 
year, and this total, large as it was, gradually increased 
till in 1883, nearly double that sum represented the 
transactions of the house. 



1872 


-£20,057,290. 


1878 


23,184,860. 


1873 


31,540,670. 


1879 


21,458,640. 


1874 


32,296,580. 


1880 


24,148,495. 


^S7S 


30,755,260. 


1881 


24535»i90. 


1876 


28,068,150. 


1882 


33,002,740. 


1877 


24*330,770. 


1883 


39,091,480. 



In the twelve years which have passed since its 
establishment drafts to the value of £332,470,125 have 
passed through the Newcastle Clearing-house. 

The Manchester mode of working on slips has 
precedence here over the London manner of using 
books. Hence each bank — let us take for example the 
Bank of England — has to first sort the drafts into 
different sets or lots, one lot for each bank, and 
then enter them on a slip as under. 

The following specimen, let us suppose represents a list 
of cheques (and no^e the number of the articles as well as 
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Form No. i 



Cheques delivered by 



Bank of England 

TO 

Woods & Co. 



clearing. 



1 88 



their amount is given) presented by the BankofEngfland 
to Messrs. Woods & Co.. A similar list on a like form 
is presented by Messrs. Woods & Co. to the Bank of 
England. Messrs. Woods & Co. receive in return for 
their charge a voucher, as follows, duly filled up and 
signed. 
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Form No. 2. 



Newcastle Clearing,, 
We shall credit 



188 



in next 



clearing i on presentation of this slipii. 
as below. 



The Bank of England. 



and in the same way the Bank of England receives 

Form No. 3. 

Newcastle Clear imj^ 

We shall credits 



188 



in next 



clearings on presentation of this slip £. 
as below. 



For Woods & Co. 



-^■^^-^-M*-a 



J 
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It will be seen by the rules that on ordinary days there 
are three clearing's; hence supposing* each bank has 
transactions on both sides with each of the other banks 
at all the three clearings, it is clear that each bank will 
have received from, and given to, each other bank three 
tickets. Thus, Messrs. Woods & Co. at the close of the 
day's transactions will have received from the Bank of 
England three tickets similar to those which we have 
marked. Form 2 ; and also Messrs. Woods and Co. will 
have given to the Bank of England three copies of Form 
3. A balance sheet is next taken, of which we give a 
specimen ; and the amounts of the various tickets are 
entered in the respective columns. 

The sheet is cast, and the totals of the i st and 2nd 
clearing are extended and cast with the total of the 3rd 
clearing. This reduces the number of totals to two, and 
from these the balance is struck, either debit or credit, 
and placed on the Dr. or Cr. side accordingly. The 
balance is then settled by a transfer on the Bank of 
England. If it is a credit balance, a form is used like 
the following : — 



HI 



>5 



00 
00 
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[left-hand], 
settlement at the clearing-house. 

Newcasile-on- Tyne^ 1 88 

To the Agent of the Branch Bank of England, Newcastle- 

on- Tyne. 

Be pleased to Credit our Account the sum of 



out of the money at the credit of the account of the Clearing 
Bankers, 



[right-hand], 
settlement at the clearing-house. 
Branch Bank of England, Newcastle-on-Tyne. 
The Account of Messrs. 



has this evening been Credited with the sum of^ 



out of the money at the credit of the account of the Clearing 
Bankers, 

For the Branch Bank of England, Newcastle-on-Tyne, 
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If, however, the Bank is to pay instead of receive, the 
following form is used : — 

[left-hand]. 

settlement at the clearing-house. 

Newcastle -on- Tyne^ 1 88 

To the Agent of the Branch Bank of England^ Newcastle-on- 

Tyne. 

Be pleased to Transfer from our Account the sum of 



and place it to the credit of the Account of the Clearing 
Bankers, 



[right-hand] . 
settlement at the clearing-house. 

1 88 

Branch Bank of England, Newcastle-on-Tyne. 

A Transfer for the sum of .. 



has this evening been made at the Banky from the Account of 

Messrs, 

to the Account of the Clearing Bankers, 

For the Branch Bank of England^ Newcastle-on-Tyne, 
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Let us consider for a moment the amount of business 
transacted. Without a question £20,000,000 is a vast 
sum, and of it we can have but a small conception. In 
order really to understand figures of this kind we need 
to compare them ; and though the materials used for the 
act of comparison may in themselves be prodigious, yet 
the proportion may be grasped, and thus we may be 
able in some measure at least to comprehend the actual 
majority or minority which one set of figures has over 
another. Let us then place side by side the amount of 
clearing paid through the Newcastle Clearing-House, 
and the amount paid through the London Clearing- 
House in corresponding years. 

Amount, of Clearing paid. 



Newcastle-on-Tyne. 


Year. 


London. 


£20,057,290. 


1872. 


£5 » 359. 722,000. 


31,540,670. 


1873. 


6,003,335,000. 


32,296,580. 


1874. 


5»993.586,ooo. 


30,755>26o. 


1875. 


6,013,299,000. 


28,068,152. 


1876. 


5,407,243,000. 


24*330, 770. 


1877. 


4,873,000,000. 


23,184,860. 


1878. 


5,066,533,000. 


21,458,640. 


1879. 


4,885,091,000. 


24,148,493. 


1880. 


5,265,976,000. 


24.535,190. 


1881. 


5,909,989,000. 


33,002,740. 


1882. 


6,448,761,000. 


39,091,480. 


1883. 


6,189,146,000. 


»^a«. 332,470,125. 




67,415,681,000. 


^:e7f:.'"£27,705,843.: 


£5,617,973,416. 
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CHAPTER VIII. 



THE EDINBURGH CLEARING-HOUSE. 



The mode of procedure at the Edinburgh Clearing-house 
is again some\Yhat different to the plan adopted in 
Post Office Court, Lombard Street. The banks whose 
representatives sit in the house are : — 

1 . Bank of Scotland. 

2. Royal Bank of Scotland. 

3. British Linen Company. 

4. Commercial Bank of Scotland, Limited. 

5. National Bank, Limited. 

6. Clydesdale Bank, Limited. 

7. Union Bank of Scotland, Limited. 

The Clearing-house is divided into two compartments 
—one for notes, the other for cheques. The notes are 
entered on slips, and are delivered to the various banks 



146 

just as the cheques are treated, and at the close of the 
transactions for the day a form is filled up and handed 
over to the presiding bank. 

188 



Edinburgh . 

Balances of Exchange. 



In our favour. Union Bk. of Scotland, Ltd. Against. 






Bank of Scotland - - 
Royal Bank - - - - 
British Linen Company - 
Commercial Bank - - 
National Bank - - • 
Union Bank, Limited 
Clydesdale Bank - - - 

Balance - • - £, 




■ 







With regard to the cheque clearing, a book is kept for 
each bank, ruled and perforated, thus — 

Clydesdale Bank, Limited, from Union Bank, Limited. 



Date, 



188. 



ti 



H7 

By the use of a pencil and carbon paper a duplicate is 
retained. A list is made out for each bank, and being* 
affixed to the cheques themselves, is delivered on the 
desk of the bank on which the drafts are drawn. There 
is one clearing daily. As in London, so here, at the 
close of the day's transactions a balance is struck with 
each * bank, and a form is filled up similar to the 
following ; — 



Edinburgh, 



i8 



Clearing-House Balances. 
Union Bank, Limited. 



Due to Union Bank, 
Limited, by 




Due by Union Bank, 
Limited, to 








Bank of Scotland - - - 
Royal Bank - . - - 
British Linen Company - 
Commercial Bank, Ltd. 
National Bank, Limited 
Clydesdale Bank, Limited 

Balance due Union 

Bank, Limited 
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On the settling" days (Mondays and Thursdays) a some- 
what different arrangement is made by the use of a form 
as under : — 



Union Bank of Scotland^ Limited, 



Edinburgh,. 



18 



General Balances of Exchange, 





In favour 
of 


Banks. 


Against 


Bills 
drawn 


In favour 
of 






Bank of Scotland - - - 
Royal Bank - - - - 
British Linen Company - 
Commercial Bank, Ltd. 
National Bank, Limited 
Union Bank, Limited 
Clydesdale Bank, Limited 









Instead of a settlement being- made at the close of the 
work of each day, as in London, although a balance is 
struck each day, still no^ actual transfer takes' place 
except on the settling days. 
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CHAPTER IX. 



SCOTCH CLEARING. 

In previous chapters we have remarked that the 
wonderful success of the town clearing* system intro- 
duced in London very quickly led to a clearing" for 
country cheques being" arranged , this has now grown 
to almost fabulous dimensions. Further, we notice on 
all sides this example has been adopted and put to 
practical use ; already we have written about the 
Clearing-houses at Manchester, Edinburgh, Glasgow 
and Newcastle, and we have yet to mention the 
institution established on the like basis in Pans, New 
York and Berlin. The Railway Clearing-house and the 
Postal Telegraph Clearing-house are most probably off- 
shoots from the same parent stem. 

For some time matters had been most carefully 
considered as to the practicability and advisability of 
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establishing' a system for the clearing- of Scotch cheques 
and bills, but no successful plan was arrived at till 1883, 
when arrangements were made and a system started 
which has gone on most creditably and happily ever 
sinpe. It had been long the custom for all London and 
other bankers to send their Scotch drafts to the North 
for collection, and this necessitated delay and much risk 
in transitu^ besides entailing a great amount of labour 
and anxiety. The Scotch banks charged a commission 
on the various payments which from time to time they 
made to the different banks from whom they received 
the drafts for collection^ and this commission, with 
perhaps some slight addition, was, in its turn, debited to 
the customers who paid in the drafts. Now, in the 
course of twelve months the amount paid and received 
in commissions thus charged was considerable, but this 
was not a point of grievance to any great extent. The 
difficulty which one wanted removed was the uncertainty 
for so long a space of time as to the payment or other- 
wise of a cheque or bill sent to Scotland, Presently the 
idea of a Scotch Clearing system was hit upon, or, to 
be more precise, it was resolved to apply the "clearing" 
principles to Scotch cheques. As things are now, there- 
fore, a banker sends all the drafts he holds which are 



domiciled in Scotland to the Union Bank of Scotland, 
Glasgow, which bank acts as the the great responsible 
clearing medium. These batches are credited to the 
accounts of the various banks whence they are received. 
In fact the Union of Scotland treats the various English 
Banks, who use it as their clearing agent, in every 
respect as though they were its branches. Of course, 
each batch of cheques and drafts sent to the Union of 
Scotland is accompanied by a slip, on which all the 
various items are entered : this is checked before the 
drafts are distributed. When all the daily packages are 
opened, the cheques and bills payable at the leading 
banks (those which are in the Glasgow Clearing-house) 
are sorted into batches or lots and are then entered on 
slips, duplicates of which are retained and sent down to 
the house. The following banks are represented in the 
Glasgow house : — 

The Bank of Scotland. 

The British Linen Company Bank. 

The Commercial Bank of Scotland, Limited. 

The Clydesdale Bank. 

The National Bank of Scotland, Limited. 

The Royal Bank of Scotland. 

The Union Bank of Scotland, Limited. 
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fhe various batches are deposited on tlie different 
desks, and a series of entering, checking-, and agreeing- 
commences, which consummates in a balance being 
struck as in other clearing houses. The balance is not 
paid day by day, but is carried forward and cleared off 
on settling days, two of which occur each week. The 
bank with which all the other banks have to settle is not 
always the same, one or two of the leading banks taking 
it in turns to be the settling bank. The returns are 
treated, so far as the cleari?ig is concerned, the same as 
in London. When the Union Bank of Scotland receives 
its returns which of course, belong, for the most part, to 
some of the many banks which it represents, the various 
unpaid drafts are sorted, debited to the accounts of the 
banks to which they belong, and posted off the same day. 
Remittances are made by drafts on the London office of 
the Union Bank of Scotland every Thursday. Thus it 
will readily appear that to the London banks a great 
saving of time and labour is effected ; one postage serves 
the purpose of all, as all cheques are sent to the one 
headquarters, and one payment being sent for the week's 
work saves the passing of an endless number of credits 
and debits, as well as materially lessening the work of 
certain departments of the bank. Special arrangements 
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are made for the collection of bills, &c., payable at private 
places, and it should be remarked, that whereas we 
have simply described the process of clearing" as carried 
on with the various head offices of the Scotch banks, yet 
drafts on all their country branches are cleared in the 
same manner as the country clearing- in London is 
managed. If the Union Bank of Scotland receives from 
one of the English banks drafts on towns where it has 
no agents, it sends them, through the clearing, to banks 
(also in the clearing) which do happen to have 
branches there. These cheques are debited to the 
account of the collecting bank, which is credited when 
the vouchers are either paid or returned. Thus, suppose 
the Central Bank of London sends in its cheques to the 
Union Bank of Scotland a draft on Ardrossan, the 
Union of Scotland, itself having no branch in that town, 
charges the draft to the Royal Bank of Scotland or the 
Bank of Scotland, both of which have branches there. 
These send the draft to their branch, the branch debits 
the head office or returns the draft unpaid, and the 
head office debits the account or returns the draft to 
the Union Bank of Scotland, which thereupon forwards 
the necessary advice to the Central Bank of London. 
Clearing-houses on a far smaller scale exist in such 
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places as Aberdeen, Greenock, Dundee, Paisley, &c. 

We must express our regret at being unable to present 
our readers with statistics as to the amount of clearing 
done through this latest extension of the clearing system ; 
we had hoped to have given figures showing the totals 
paid daily and weekly, but we find that no returns are 
at present made. 
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CHAPTER X. 



THE PARIS CLEARING-HOUSE. 

There is an old proverb, "Imitation is the sincerest 
flattery," and acting* on this line, could the founders of 
our London house take a bird*s-eye view of the 
"clearing" system as it is now extensively practised, 
they would have great cause for mutual congratulations. 
Not only in our own country do we notice the enormous 
growth of the clearing system, but other countries which 
have introduced it, as an improvement in their financial 
arrangements, show by their returns that it is rapidly 
on the increase. The fact is that the advantages 
accruing" from a system of this kind are so manifest that 
a people must be entirely callous of its own interests if 
it does not have a clearing-house of its own. 

The " Chambre de Compensations des Banquiers de 

Paris" is situated in the Place de la Bourse, and was 

K 

'V 
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established by the heads of the various banking* 
establishments in Paris, in March, 1872. In their 
*' Accords et rfeglements," we find "Les soussignds, 
ddsirant ^tablir k Paris une Chambre de Compensation 
des banquiers, k I'instar du Clearing House de Londres, 
etc." With one exception, the Banque de France, all 
the undermentioned banks — now members of the 
Chambre — can claim the honour of having assisted 
and taken part at its inauguration : — 

1. Banque de France. 

2. Comptoir d'Escompte. 

3. Credit Foncier. 

4. Credit Industriel et Commercial. 

5. Credit Agricole. 

6. Soci^t^ de Depots et Comptes Courants. 

7. Credit Lyonnais. 

8. Soci^t^ G^ndrale. 

9. Banque de Paris et des Pays Bas. 

10. Caisse Commerciale de Paris, 

1 1 . Claude Lafontaine, H. Provost Martinet et Cie. 

12. Lebideux et Cie. 

13. Thelier and Henrotte. 

The Chambre de Compensation transacts no little 
business, as we can>eadily infer from the fact that the 
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average weekly paid clearing" varies from fcs.8o,ooo,ooo 
to fcs.85,000,000 while the total paid clearing for last 
year amounted to fcs.41 5,880,679, 384. The manner of 
working seems in imitation of our Manchester rather 
than of our London house, for slips are used extensively 
and books but very little. A glance at the rules will 
doubtless interest many of our readers. The President 
of the ** chambre" is Mons. H. Purier (President de la 
Soci^td G^n^rale de Credit Industriel et Commercial). 

Rlglement de la Chambre de Compensation, 

Art. I. La liquidation des operations de chaque jour 
s'opfere dans une seule stance qui commence k neuf 
heures et demie du matin et doit 6tre termini h. 
deux heures et demie les jours ordinaires, et k trois 
heures et demie les jours du paiement des ^ch^ances 
des quinze et des fins de mois. 

Art. 2. Le papier noveau. de toute nature, peut etre 
pr^sent^ jusqu' i, une heure et demie les jours ordi- 
naires, et deux heures et demie les deux jours de 
grande ^ch^ance. 

Le papier retourn^ peut etre pr^sentd pendant 
toute la dur^e de la stance; il est seul re9U d'une 
heure et demie k deux heures et demie les jours 
ordinaires, et de deux heures et demie k trois heures 
et demie les jours de grande dch^ance. 

A deux heures et demie et trois heures et demie, 
suivant les jours, les portes seront closes et aucun 
messager ne peut ^tre admis sans une autorisation 
sp^ciale de Tinspecteur. 

Art. 3. Tous les messagers qui se trouvent rendus 
dans la Chambre au moment oU Thorloge sonne: 
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Les jours ordinaires, une heure et demie pour 
les effets nouveaux ou deux heures et demie pour 
les effets retourn^s; 

Les jours de grande ^ch^ance, deux heures et 
demie pour les effets nouveaux ou trois heures et 
demie pour les effets retourn^s, ont le droit de 
distribuer les ch^ues et effets dont ils sont 
porteurs, lors m^me qu'ils n'ont pas encore 
commence cette distribution au moment oU' 
rhorloge a sonnd. 

Art. 4. Tous les cheques et effets, tant nouveaux 
que retournds, doivent etre port^s sur les feuilles 
de credit avant la lev^e de la stance. 

Art 5 . Les messagers, k leur arriv^e k la Chambre k 
la fin de chaque stance, doivent apporter les feuilles 
de ddbit remplies aux banques m^mes. 

Art. 6. II est interdit aux employes des diverses 
banques de faire aucune nouvelle entree sur les 
feuilles de d^bit, dans Tenceinte de la Chambre. 

Art. 7. Lorsque, par suite d'erreurs ou d'omissions, 
quelque ch^ue ou effet a 6t6 distribue sans etre 
revetu du timbre de la banque qui le remet, ou sans 
etre acquitt^, et que, par suite, il n'a pas pu ^tre 
pass^ au credit de qui de droit, I'employd qui en est 
porteur doit faire connaltre k haute voix, dans la 
Chambre, les details de ce cheque ou effet. 

Dans le cas 011 cette annonce ne sufiit pas 
pour faire trouver le propridtaire du cheque ou 
effet, I'employd porteur doit le remettre k Tin- 
specteur qui fait les recherches ndcessaires pour 
d^couvrir le propri^taire. 

Mais, dans aucun cas, ce cheque ou effet ne peut 
etre pass^ au d^bit de la Chambre jusqu'k, ce que 
son propri^taire ait ^t^ retrouv^. 

Art. 8. La mode de participation aux operations de -la 
Chambre des succursales ou bureaux de quartier 
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des SociA^s financi^res sera r6g\6 provisoirement 
par une decision du Comitd. 

Art. 9. Tous les cheques et effets dont le paiement 
est refus^ par les banques sur lesquelles ils sont 
^mis, doivent ^tre retourn^s k la Chambre et 
rendus le m^me jour. 

Art. 10. Tous les ch^ues et effets retourn^s doivent 
^tre accompagnds d'une fiche portant mention des 
motifs du rejet. 

Art. II. Le montant de tous les effets et cheques 
retournds est marqu^ d'un signe convenu, en marge, 
' sur les feuilles de d^bit et de credit. 

Art. 12. L'inspecteur de la Chambre de compensation 
est chargd de veiller au maintien du bon ordre et du 
silence dans la Chambre. 

II lui est enjoint de signaler au President du 
Comit^ les noms des employes qui troubleraient 
habituellement le bon ordre et dont la conduite 
serait de nature h. m Writer de la part du Comitd, 
soit une r^primande, soit m^me une mesure 
d' exclusion. 

Art. 13. A deux heures et demie les jours ordinaires et 
k trois heures et demie les jours de grande 
dch^ance ou lorsque le travail des employes des 
diverses banques est termini, Tinspecteur r9Coit 
d'eux les feuilles de compensation partielle. LMn- 
specteur ^tablit alors la feuill^ de compensation 
gdn^rale dont les deux cot^s, d^bit et credit, doivent 
se balancer exactement. En cas d'erreur, et par 
suite de disaccord entre le d^bit et le credit, Tin- 
specteur en recherche imm^diatement la cause avec 
le concours des employes. Toutefois, I'inspecteur 
est autorisd h ajoUrner la recherche de tout 
disaccord dont Timportance ne d^passe pas 
quarante-cinq mille francs. 
La feuille de compensation gdndrale dtant 
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arret^e, Tinspecteur sig^ne cette feuille ainsi que 
les mandats de virement sur la Banque de 
France, destines k faire cr^diter les comptes de 
ceux des membres de la Chambre qui se trouvent 
creancters k la fin de la journ^e. 

II s'assure que le montant des mandats de 
virement ^mis par les membres dibiieurs, pour 
solder leurs comptes, Concorde avec la situation 
de chacun et avec le montant total des mandats 
k remettre aux membres creditetirs. 

L'inspecteur Ifeve la stance lorsque toutes les 
operations sont termindes, et nul employ^ ne peut 
quitter la Chambre avant que l'inspecteur en ait 
donn^ Tautorisation. 

A la fin de chaque journde, l'inspecteur envoie 
k la Banque de France une copie de la feuille 
de compensation g^ndrale, certifi^e par sa signature. 

II y joint les mandats de virement dmis sur la 
Banque de France par ceux des membres de 
la Chambre qui se trouvent debiteurs k la fin de 
la journde. 

Art. 14. Les erreurs dont la recherche a ^t^ ajournde 
doivent ^tre retrouv^es le soir m^me, ou au plus 
tard avant I'ouverture de la stance du lendemain, 
par les soins de l'inspecteur, qui peut dans ce but 
requ^rir le concours des employes des diverses 
banques. 

Art. 15. L'inspecteur doit veiller h ce que les mes- 
sagers des diverses banques repartent pour leurs 
etablissements respectifs aussitot aprfes avoir re9u 
les ch^ues et effets qu'ils ont k y porter. 

Art. 16. Les imprimis qui servent aux operations de 
la Chambre de compensation sont les suivants : 

1° Feuilles de debit sur lesquelles les cheques et 
effets sont inscrits dans les bureaux de chaque banque au 
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d^bit de chacune des autres banques faisant partie de la 
Chambre. 

L'inspecteur ^tablit lui-m^me une feuille de d^bit sur 
laquelle il inscrit le montant d6 toutes les fiches 
pr^sentdes par la Banque de France, au d^bit de 
chacune des maisons qui font partie de la Chambre ; 

2<* Feuilles de crtdit sur lesquelles les cheques et effets 
sont inscrits h la Chambre par le reprdsentant de chaque 
banque au credit de chacune des autres banques faisant 
partie de la Chambre; 

y Feuilles de compensation partielle sur lesquelles le 
repr^sentant de chaque banque ^tablit \ la fin de la 
journ^e la situation de chaque ^tablissement par rapport 
aux autres banques faisant partie de la Chambre ; 

4° Feuilles de compensation g^niralc sur lesquelles 
rinspecteur de la Chambre ^tablit k la fin de la 
joumde la situation de chaque ^tablissement par 
rapport au compte de la Chambre de compensation; 

50 Mandats de virement des comtes individdels des 
membres de la Chambre, ^ la Banque de France, au 
credit de la Chambre de compensation. 

Ces mandats sont sig-nfe par les chefs des Soci^tsd 
et Maisons, qui se trouvent dtbiteurs, \ la fin de la 
joum^e. 

6° Mandats de virement du comte de la Chambre 
de compensation k la Banque de France, au credit des 
comtes individuels des membres de la Chambre. 

Ces mandats sont sign^s par I'inspecteur de la 
Chambre. 
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CHAPTER XL 



THE NEW YORK CLEARING-HOUSE. 

It will, we are sure, be interesting to our readers, to 
learn how our brothers across the Atlantic carry on their 
clearing-. The Americans naturally keen, have one 
peculiar and noteworthy characteristic — they are ever 
ready to learn, and never weary of gleaning information 
from others. We, undoubtedly, were far on the track 
of the morning, so far as our clearing system is con- 
cerned, before they were alive to the fact that we 
presented them an idea which it would be to their 
advantage to ponder over. Our House was nearly lOO 
years old ere the New York House came into existence. 
Finding the immense advantage which English com- 
mercial men reaped from the possession of so remark- 
able and useful a financial machine, our cousins on the 
nth of October, 1853, started in New York their first 
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Banker's Clearing-house. But as in most other things, 
so here, our actions seem to sink into Lilliputian 
insignificance when placed side by side with the action 
of the Americans. Their immense expanse of territory 
their tremendous capabilities in a comparatively new 
country for development and improvement, their natural 
keenness of intellect, inherited from their Norman 
ancestors, their indomitable perseverance, their pro- 
digious opportunities for advancement and success, all 
tend, with a people daily growing in importance, to 
make English thought and English customs — when 
adopted by Americans — a certain success, and what is 
more, the adoption and imitation of them, unquestionably 
places them on the path which leads to perfection. Our 
magnificent clearing system is no exception to the 
general rule, for we find that while England has had a 
clearing-house for considerably more than a century, 
and has but very few off*-shoots from it — at most, a 
dozen — America, who did not dream of adopting the 
principle of the system till 1853 has extended her work 
to such an enormous extent that at the close of last year 
— ^but thirty years having elapsed since 1853 — no less 
than 3 1 clearing houses have been established. Each of 
these houses has several members, so that the number of 
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Clearing- House. 


When 
Estd. 


No.ofBks. 
Associated 


Capital of 
Associated Banks. 


New York - - - - 


1853 


64 


. 61,312,700 


Boston 


1856 


52 


SO,6oo,ooo 


Philadelphia* - - - 


1858 


30 


17,578,000 


Chicago - - - - 


1865 


19 


13,886,000 


St. Louis - - - - 


1868 


20 


8,950,000 


Baltimore - - - - 


1858 


21 


12,662,830 


San Francisco - - 


1876 


IS 


Abt22, 5 00,000 


New Orleans - - - 


1877 


II 


5,875,000 


Pittsburgh - - - 


1866 


18 


10,268,308 


Cincinnati - - - 


1866 


19 


9,766,000 


Providence - - - 


1866 


34 


17.899,300 


Louisville - - - - 


1876 


21 


8,925,960 


Milwaukee - - . - 


1868 


9 


1,225,000 


Detroit - - - - 


1883 


IS 


4,320,000 


Cleveland - - - - 


1858 


9 


4,025,000 


St. Paul - - - ^- 


1874 


9 


5,550,000 


Indianapolis - • - 


1871 


II 


3,500,000 


Kansas City - - - 


1873 


5 


1,750,000 


Hartford - - . - 


1872 


IS 


8,075,000 


New Haven - - - 


1867 


10 


4,764,800 


Columbus - - - 


1868 


14 


850,000 


Peoria . - - - 


1880 


8 


1,050,000 


Portland, Me. - - 


1865 


6 


3,050,000 


Memphis - - - -. 


1879 


7 


1,681,000 


St. Joseph - -• - 


1877 


5 


385>ooo 


Worcester - . - 


1 861 


8 


2,450,000 


Springfield - - - 


1877 


9 


3,300,000 


Lowell - - - - 


1876 


7 


2,500,000 


Norfolk - - . . 


1871 


5 


510,000 


Syracuse - - - - 


1874 


8 


i,3SS,ooo 


Minneapolis - - - 


1881 


10 


2,400,000 


Total: 31 Clearing-Houses ... 


494 


$292,965,798 


1882 (29 Clearing-Houses) ... 


455 


270,202,485 


1881 (28 Clearing-Houses) ... 


446 


266,665,254 


1880 (28 Clearing-Hous( 


i^O 1 ... 


437 


266,325,711 
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banks represented is considerable. 

In most of the above cases the capital represented is 
small, almost to insignificance, but this can be under- 
stood from the new ground on which each bank can 
work. At present, but partly understood, the possibilities 
of America are tremendous. The above table shows 
how the clearing system may be developed. 

From a pamphlet just issued, we learn thfit " in addition 
to the banks included in the foregoing table, forty-six 
other banks at or near Pittsburg, twenty-four in Boston 
and vicinity, and four at St. Louis, effect their exchanges 
through the clearing-houses at those cities, making 568 
banks which are represented in the cleanng-house 
exchanges The total capital, surplus and un- 
divided profits of the national and state banks and 
private bankers in the United States by the latest 
returns, generally made in the last quarter of 1883, 
were $958,000,000 The capital, surplus and undi- 
vided profits of the clearing-house banks represent 43.4 
per cent, of this amount, leaving out of the* account most 
of the capital in the clearing-houses that belongs to 
private bankers.'* Before going more particularly into 
the working returns of the New York Clearing-house it 
may be well to give an idea of the work done at the 
various smaller houses, branches of the parent stem, by 
submitting for our readers' consideration the following 
table of the total clearings and balances for the year 1883. 
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Clearing Houses. 


Exchanges. 


Balances. 


New York 


. 


$ 
37,434,300,872 


$ 
1,564,678,096 


Boston » 


- - 


3,515,747,083 


433*651,493 


Philadelphia - 


- - 


2,812,817,489 


241,485,216 


Chicago 


- - 


2,525,622,994 


270,789,665 


St. Louis 


- 


870,961,645 


146,890,899 


Baltimore 


* " 


697,308,617 


about 118,500,000 


San Francisco 


- - 


617,921,854 


107,269,495 


New Orleans 


- 


526,984,660 


about 50,000,000 


Pittsburgh 


- 


497*653,962 


91,807,082 


Cincinnatti 


- 


494,414,900 


about 74,000,000 


Providence - 


- 


237,148,800 


about 47,500,000 


Louisville 


- - 


214,802,485 


about 28,778,000 


Milwaukee - 


- 


176,102,159 


29,143,473 


Kansas City 


- - 


132,501.100 


about 26,500,000 


Detroit *- - 


^ «• 


131,006,713 


21,606,201 


Cleveland. 


- 


106,986,273 


about 25,700,000 


St. Paul 


■• ■■ 


105,635,292 


about 25,000,000 


Indianapolis 


$ 


93>649,878 


about 15,600,000 


Hartford 




91,694,132 


about 26,303,694 


Minneapolis 


- 


about 90,000,000 


about 26,000,000 


New Haven 


- 


63,186,441 


14,705,419 


Memphis 


- 


56,563,962 


11,315,813 


Peoria - - 


^ m 


50,779,885 


about 15,000,000 


Portland 


- 


47,857,595 


about 14,000,000 


Worcester 


- 


43,056,082 


1 3^594,539 


Springfield - 


- - 


40,280,940 


11,842,251 


Lowell 


- - 


35,323,527 


13,593,460 


St. Joseph 


^ •• 


32,171,974 


about 8,000,000 


Columbus 


- 


31,596,743 


5,524,233 


Norfolk 


- 


27,035,083 


5,428,181 


Syracuse 


- 


25,990,668 


6,793,832 


Total: 31 Clearing: 






Houses 


• • • • 


$51,827,104,588 


$3,491,001,042 


Outside New York ... 


14392,803,717 


1,926,322,946 


Total, 1882, 




60,877,425,958 


$3,453,248,227 


Outside New York ... 


13,960,470,927 


1,862,271,883 
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The constitution of the New York Clearing-house with 

amendments brought down to 1881, we append : — 

Sec. I . The name of this association shall be "The New 
York Clearing-house Association." 

Sec. 2. The objects of the Association shall be the 
effecting at one place of the daily exchanges 
between the several associated banks, and the 
payment at the same place of the balances resulting 
from such exchanges. But the Association shall be 
in nowise responsible in regard to such exchanges, 
nor in regard to the balances resulting therefrom, 
except so far as such balances should be actually 
paid into the hands of the manager. The responsi- 
bility of the Association is strictly limited to the 
faithful distribution by the manager among the 
creditor banks, for the time being, of the sums 
actually received by him ; and should any loss 
occur whilst the said balances are in the custody of 
the manager, they shall be borne and paid by the 
Associated banks in the same proportion as the 
other expenses of the clearing-house as hereinafter 
provided for. 

Sec. 3. The Association at present consists of the 
following members : 

1 . Bank of New York National Banking Association. 

2. Manhattan Company. 

3. Merchants' National Bank. 

4. Mechanics' National Bank. 

5. Union National Bank. 

6. Bank of America. 

7. Phoenix National Bank. 

8. National City Bank. 

9. Tradesmen's National Bank. 
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10. Fulton National Bank. 

11. Chemical National Bank. 

12. Merchants' Ex-National Bank. 

13. Gallatin National Bank. 

14. National Butchers' and Drovers' Bank. 

15. Mechanics' and Traders' National Bank. 

16. Greenwich Bank. 

17. Leather Manufacturers' National Bank. 

1 8. Seventh Ward National Bank. 

19. Bank of the State of New York. 

20. American Exchange National Bank. 

21. National Bank of Commerce. 

22. National Broadway Bank. 

23. Mercantile National Bank. 

24. Pacific Bank. 

25. National Bank of the Republic. 

26. Chatham National Bank. 

27. People's Bank. 

28. Bank of North America. 

29. Hanover National Bank. 

30. Irving- National Bank, 

31. Metropolitan National Bank. 

32. National Citizens* Bank. 

33. Nassau Bank. 

34. Market National Bank. 

35. St. Nicholas Bank of New York. 

36. National Shoe and Leather Bank. 

37. Corn Exchange Bank. 

38. Continental National Bank. 
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39. Oriental Bank. 

40. Marine National Bank. 

41. Importers' and Traders' National Bank. 

42. National Park Bank. 

43. Wall Street Bank. 

44. North River Bank. 

45. East River National Bank. 

46. Fourth National Bank. 

47. Central National Bank. 

48. Second National Bank. 

49. Ninth National Bank. 

50. First National Bank. 

5 1 . Third National'Bank. 

52. New York National Exchange Bank. 

53. Bowery National Bank. 

54. New York County National Bank. 

55. German- American Bank. 

56. Chase National Bank. 

57. Assistant-Treasurer U.S. at New York. 

58. Fifth Avenue Bank. 

59. German Exchange Bank. 

60. Germania Bank. 

61. United States National Bank, 

62. Lincoln National Bank. 

63. Garfield National Bank. 

64. Fifth National Bank. 

Sec. 4. Each bank belonging to the Association shall 
be represented at all meetings thereof by one or 
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more of its principal officers, and shall be entitled to 
one vote. 

Sec. 5. A general meeting* of the Association shall be 
holden at the clearing-house on the first Tuesday in 
October in each year, at one o'clock, p.m. At 
every annual meeting a chairman shall be elected, 
by ballot, to preside at that meeting, and all subse- 
quent meetings during the year. Whenever he 
shall be absent, a chairman pro. tem, shall be 
appointed. At the same meeting a secretary also 
shall be elected by ballot. 

Sec. 6. Special meetings shall be called by the clearing- 
house Committee whenever they may deem it 
expedient, or whenever they shall be thereto 
requested by any seven of the Associated Banks. 

Sec. 7. At all meetings of the Association a quorum 
for the transaction of business shall consist of a 
majority of the whole number of Associated Banks. 

Sec. 8. At every annual meeting a standing committee 
of five bank officers shall be elected by the majority, 
and by ballot, to be called the Clearing-house 
Committee^ whose duty it shall be to procure from 
time to time a suitable room or rooms for the 
Clearing-house; to provide proper books, stationery, 
furniture, fuel, and whatever else may be necessary 
for the convenient transaction of business thereat ; 
to appoint a manager annually, and such clerks as 
may be necessary ; to establish rules and regulations 
to be observed at the clearing-house in cases not 
provided for in this Constitution, subject to the 
approval of the Association, and generally to 
supervise the clearing-house affairs. This committee 
shall have charge of the funds belonging to the 
Association ; shall draw on each bank for its quota 
of the expenses, and shall, also, at the first meeting 
of the Association after their election submit detailed 
estimates of the expenditures that will be required 
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for the clearing-house during the current year. 

Sec. 9. *The salary of the manager shall always be fixed 
by the Association. The salaries of the clerks 
shall be fixed by the clearing-house Committee. 
The manager shall give a bond, with sureties in the 
sum of ten thousand dollars, and each clerk in the 
sum of five thousand dollars, to be approved by 
said Committee, 

Sec. 10. The manager, under control of the clearing- 
house Committee, shall have immediate charge of 
all business at the clearing-house, so far as relates 
to the manner in which it shall be transacted, and 
the clerks of the establishment, as well as the 
settling clerks and porters of the several Associated 
Banks, while at the clearing-house, shall be under 
his direction. 

Sec. II. The clearing-house Committee shall have 
power to remove the manager or any of the clerks, 
whenevei, in the opinion of the Committee, the 
interest of t:ie Association shall require. 

Sec. 1 2. The hour for making exchanges at the clearing- 
house shall be 10 o'clock, a.m., precisely, between 
the hours of half- past twelve and half- past one o'clock 
p.m,, the debtor banks shall pay to the manager of 
the clearing-house the balances against them, either 
in actual coin. United States legal tender notes, or in 
the certificates hereinafter mentioned, except for 
fractional amounts. At half-past one o'clock p.m., 
or as soon thereafter as the amounts can be viaJe up and 
proved^ the creditor banks shall receive from the 
manager, at the same place, the respective balances 
due to them, provided all the balances due from the 
debtor banks shall have been paid. The Association 
by a vote of three -fourths of those present, at a meeting 
called for that purpose, may change the hour for making 
the exchanges and the settlement of balances, 

L 
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Sea 13. Should any one of the Associated Banks fail 
to appear at the clearing-house at the proper hour 
prepared to pay the balance against it, the amount 
of that balance shall be immediately furnished to 
the clearing-house by the several banks exchanging 
at that establishment with the defaulting bank, in 
proportion to their respective balances against that 
bank, resulting from the exchanges of the day, and 
the manager shall make requisitions accordingly, 
so that the general settlement may be accomplished 
with as little delay as possible. The respective 
amounts so furnished the clearing-house on account 
of the defaulting bank will, of course, constitute 
claims on the part of the several responding Banks 
against that Bank; but, as before stated, the 
Association shall in nowise be responsible therefore. 

Sec. 14. Errors in the exchanges, and claims arising 
from the return of cheques, or from any other cause 
are to be adjusted directly, between the banks who 
are the parties to them, and not through the 
clearing-house, the Association being in no way 
responsible in respect to them. 

Sec. 15. Reclamations for errors and deficiencies in 
specie or United States legal tender notes received at 
the clearing-house, contained in bags or packages, 
sealed and marked in conformity with any rules 
established upon that subject by the clearing-house 
Committee, shall be made by one o'clock p.m,y on the 
following day, by the receiving bank directly against 
the bank whose mark the sealed bag or package 
bears. Notice of such error shall he sent to the hank 
immediately upon discovery ^ the Association not being 
responsible for the contents of such sealed bags or 
packages. 

All cheques y drafts^ notes, or other items in the exchanges 
returned as " not good" or missent, shall be returned the 
same day directly to the hank from whom they were 
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received^ and the said bank shall immediately 

REFUND TO THE BANK RETURNING THE SAME, THE 
AMOUNT WHICH IT HAD RECEIVED THROUGH THE 
CLEARING-HOUSE FOR THE SAID CHEQUES, DRAFTS. NOTES, 
OR OTHER ITEMS SO RETURNED TO IT, IN SPECIE OR 

LEGAL TENDER NOTES. But chequeSy (fro/ls, noteSj or 
other items to he returned for indorsement or informality 
may J after being certified by the bank returning them^ be 
returned through the exchanges the following mornings 
not exceeding $5,000 in amount to any one bank. 

Sec. 1 6. Every Jbank, Member of the clearing- house 
Association^ shall furnisji a weekly statement of its 
condition to the manager for publication^ showing 
the average amount of: — 

1st. Loans and Discounts, 

2nd. Specie, 

3 r d . Legal tender notes, 

4th. Circulation, 

5 th. Deposits, 

Sec. 1 7. The Associated banks may from time to time 
appoint one of their number, or the Assistant 
Treasurer of the United States at New York, 
to be a depositary to receive, in special trust, 
such coins or United States legal tender notes, 
as any of the Associated banks may choose to send 
to it for safe keeping-. The depositary shall 
issue certificates in exchange for such coin or United 
States legal tender notes, in proper form, and 
for convenient amounts. Such certificates to be 
negotiable only amongst the Associated Banks, 
and to be received by them in payment of 
special deposits of coin or United States legal 
tender notes are to be entirely voluntary — each 
bank being perfectly free to make them or not 
at its own discretion. The coin or notes thus placed 
on special deposit are to be the absolute property of 
such of the Associated banks, as shall from time to 





2,CXX>. 




3,000. 




4,000. 




5>ooo. 




7.500. 
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time be the holders of the certificates, and are to be 
held by the depositary, subject to withdrawal, on the 
presentation of the proper certificates, at any time 
during banking hours. 

Sec. 18. New members may be admitted into the 
Association at any meeting thereof. Such new 
members shall signify their assent to this constitution 
in the same manner as the original members, and 
shall pay an admission according to their respective 
capitals, cu follows: — 

Banks where capital does not exceed . . . $500,000 shall pay $ i ,000. 
Exceeding %^0O^QOO and not exceeding 1,000^000 
. „ 1,000,000 „ 2,000,000 

„ 2,000,000 „ 3,000,000 

„ 3,000,000 „ 5,000,000 

Any bank, Member of the Clearing-house Association^ in- 
creasing its capital^ shall pay in addition to the above ^ a 
sum to correspond with these rates. But no new mem- 
bers shall be admitted except by a vote of three- 
fourths of those present — such vote to be taken by 
ballot. Provided, however, that it shall be competent, to 
impose such conditions as the Association may deem 
expedient at the time of such admission. 

Sec. 19. A standing committee of five bank officers 
shall be appointed at every annual meeting, to whom 
all application for admission into the Association 
shall be reserved for examination. 

Sec. 20. For cause deemed sufficient by the Associated 
Banks, at any meeting thereof, any bank may be 
expelled from the Association, and debarred from 
all the privileges of the clearing-house, provided a 
majority of the whole number of Associated Banks 
vote in favor thereof. 

Sec. 21. A standing Committee of five officers of banks 
shall be elected at every annual meeting, who, 
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acting' in concurrence with the clearing-house 
committee, shall have power, in case of extreme 
emergency, to suspend any bank from the privilege 
of the clearing-house until the pleasure of the 
Association thereupon shall be ascertained. But 
no such suspension shall take place, unless a 
majority, at least, of each of these two committees, 
shall be present at the ordering thereof, nor unless 
the vote be unanimous. In case of such suspension, 
the Clearing-house Committee shall forthwith call 
a general meeting of the Association to take the 
matter into consideration. 
Sec. 22. Any member of the Association may withdraw 
therefrom at pleasure — first paying its due propor- 
,tion of all expenses incurred, and signifying its 
intention to the clearing-house Committee. 

Sec. 23. The expenses of the clearing-house, not 
including the expense of printing for the several 
banks (which last expense shall be apportioned 
equally), shall be borne and paid as follows : — Each 
hank shall be assessed two hundred dollars, and the 
balance necessary after that amount, pro rata, according 
to the average amount which they shall have sent to the 
Clearing-house for the preceding year. 

Sec. 24. At every annual meeting, a standing commit- 
tee of five bank officers shall be appointed, to be 
called the Committee of Arbitration, whose duty it 
shall be to hear and determine all disputes that may 
be submitted to them by both parties thereto, any 
member of the Association being on such com mittee 
shall record a brief abstract of each case referred 
to them, together with their decision therein, in a 
book to be provided for that purpose, which book 
shall be kept at the clearing-house, open to the 
inspection of all members of the Association. The 
first Committee shall be appointed immediately 
upon the adoption of this amendment, and shall serve 
until the next annual meetiog. 
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Sec. 25. Whenever exchanges shall have been made at 
the clearing house, by previous arrangement 
between members of the Association by one of 
their own number, and banks in the City and vicinity 
who are not members, the receiving bank at the 
clearing house shall in no case discontinue the 
arrangement, without giving previous notice — which 
notice shall not take effect until the exchanges of 
the morning following the receipt of such notice 
shall have been completed. 

Sec. 26. This constitution, when agreed to by the 
association by any general meeting thereof, by a 
majority of votes, shall be submitted to the respective 
boards of directors of the several banks herein 
named as members of the Association, for their 
adoption. When adopted by a majority of the 
whole number of banks, it shall be deemed and 
taken to be in full force and operation. Adoption 
shall be signified by the signature of the proper 
officer of the bank in two copies thereof, one to be 
kept by the Chairman of the Clearing-house Com- 
mittee, and the other by the Secretary of the 
Association. A copy of the vote or resolution of 
the board authorising such signature, shall be 
deposited with the secretary. Such banks as shall 
not adopt this constitution within two months from 
the time it is agreed to in general meeting, shall, at 
the expiration of such two months, cease to be 
members of the Association. 

Sec. 27. Amendment of this constitution may be made 
at any meeting of the Association by the vote of a 
majority of all the members thereof, notice of the 
proposed amendment having been given at a 
previous meeting. 

Resolution. — Passed June 2ird, 1857. 

Rksolution. — " That a fine of three dollars be imposed 
upon every bank not represented at roll call at 
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each duly called meeting of the Association, without 
reasonable excuse. The fund created by such fines 
to be appropriated in such manner as may be 
directed by the Chairman of the Association." 

Resolution. — Passed October Q.nd, i860. 

Resolved. — " Any member of the Clearing-house Asso- 
ciation wlio shall pay on delivery to any party, 
other than a member of the said Association, the 
certificates of deposit of the Clearing-house Deposi- 
tary, shall be subject to a fine of $100." 

Resolution. — Passed February 13/^, 1865. 

Resolved. — " That no member of the Clearing-house 
Association shall be allowed to make the exchanges 
for, or redeem the notes or cheques of any other 
bank or banks, not members of the said Association, 
without first giving notice over the signature of one 
of its officers of the fact of such redemption, nor 
shall such redemption be discontinued, but upon 
notice prescribed by Section 25 of the Constitution." 

Amendment. — Adopted April 26th, 1 865 . 

" Whenever any member of the Association shall 
send through the Clearing-house the exchanges of 
any bank, or banks in the City or vicinity, who are 
not members, such sending ipso factOy and without 
other notice, shall constitute said member the agent 
for said bank or banks at the Clearing-house ; and 
said member shall be liable in the premises, the same 
as for its own transactions, and its liability in all such 
cases shall continue until after the completion of the 
exchanges of the morning next following the receipt 
of notice of discontinuance of any such agency." 

Resolution. — Passed May 2'}^rd^ 1866. 

Resolved. — "That the liabilities of banks in the clearing- 
house doing business for banks in the vicinity, are, 



178 

under the amendment to the constitution passed 
April 26th, 1865, the same as for their own trans- 
actions." 

Resolutions. — Adopted September 26th, 1 871. 

1st. — "There shall be chosen yearly at the annual 
election a committee of five members, to be called 
* The Nominating Committee,' whose duty it shall 
be to present to the Association at each annual 
election, names of candidates for chairman and sec- 
retary of the Association, and for members of the 
three committees, on the following" basis : The 
chairman and secretary shall be eligible for two 
successive years; and after an interval of one year, 
shall be again eligible in like-manner." 

2nd. — "There shall be selected every year two at least 
new members on each of the committees (having 
still three old members), and those who have been 
longest on the committee shall go off first. If all 
have been on the same length of time, then two 
shall go off by lot, and after an interval of one year, 
such members shall be deemed again eligible." 



The system adopted in the House itself seems much 
the same as that followed in London, and as we have 
already in a former chapter given a detailed account of 
the books used and plans practised in the Metropolis, 
we will not here take up space by recapitulating. When 
the various banks have struck their balances, tickets are 
used, which differ somewhat from those London bankers 
are accustomed to. Let us give samples. Let us take 
the Pacific bank. If the Pacific bank find at the close of 
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its transactions for the day that it has a debit balance, a 
form is filled up, as under, printed in ilaek, and sig'ned 
by the settling- clerk, who is empowered to sig^n on 
behalf of the bank. 



NEW YORK cut A RING-HOUSE, 



DebU The Pacific Bank Amouni reed. %_ 
Credit „ „ ,, iroughl $_ 



.J)ebit balance due Clearing-ffouse, 



Cr. bal. due The Pacific Bank_ 



_Setlling Clerk. 



This form is retained by the assistant- manager of the 
clearing-house, who, in return, hands the clearings clerk 
a form (also printed in black), duly filled up, as below : 

NEW TOBK CLEARING-HOUSE, l8 



i8o 



But when the balance is a credit one in favour of the 
bank, a slip, printed in blue, is filled up and handed in. 
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NEW YORK CLEARING-HOUSE. 



.188 



Credi/ pacific bank $. 



Settling Clerk, 



Once a week, too, each bank that is an associate of the 
house, has to return the following- form, duly filled up, to 
the presiding manager: — 

COPY OF STATEMENT 

OF THE 

/or week 

ending the day 0/^ 188 

as required by Section 16 o/the Constitution of the New York 
Clearing-house Association, 



Average amount of loans and discounts 
Average amount of Specie .... 
Average amount of legal tender notes 
Average amount of deposits - • - 
Average amount of circulation . - . 




NEW YORK CLEARING HOUSE, 

No, 14. Pine Street, 

Please send a copy of the weekly statement of your bank to the 
Clearing-house, before 12 t^ clock, m., on ecuh and every Saturday, 

William A. Camp, Manager. 
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Before we proceed to give a table of figures showing 
the amount of business transacted, we may be permitted 
a few general remarks. From a paper** sent to us, we 
take the following extract: — " Before the establishment 
of the Clearing-house, it was necessary for each bank 
every morning to make up its account with every other 
bank, and to send its porter to present the bills and 
cheques so received to the debtor banks for payment. 
The balances of the indebtedness were adjusted by pay- 
ments in gold, which became so laborious, dangerous, 
and complicated that the balances were settled only 
weekly, on Friday, instead of daily — a course productive 
of much evil. This was obviated by the Clearing-house 
system, through which the settlements are so simultane- 
ously and almost instantly effected, that the transactions 
adjusted through it have amounted in one day to the 
prodigious sum of $225,821,422,37, in adjusting which 
the exchanges were settled in one hour. The establish- 
ment of the Clearing-house system closed 2,500 bank 
ledger accounts, with numerous daily entries in each, 
enabled the banks to settle daily with each other without 
delay or loss, and, with comparatively little trouble, 

* "Commercial World and U.S. Exporter." 
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broug-ht each officer into intimale and friendly relations 
with the others, thus enabling- them by united action to 
aid and strengthen each other in times of financial 
excitement and danger, and to exert, by their combined 
power, a salutary influence upon the banking business 
of the country at large." From the date of it organisa- 
tion in Octobef, 1853, to .December, 1883, the total 
transactions amounted to no less than $695,304,252,496,30, 
an average per day of about $76,000,000,00. The 
Clearing-house transactions for the year ending ist 
October, 1883, were, as follow: — 

Clearings - - - - $40,293,165,257,65. 
Balances . - - - 1,568,983,196,15. 



,Total - - $41,802,148,453,80. 



There is nothing which so readily proves the growth of 
a system of any kind ^s statistics, hence if our readers 
will glance over and critically examine the annexed 
table, they will notice that the total transactions in 1883 
are nearly eight times what it was n 1854, for while 
in the latter year $5,750,455,987,06 passed through the 
house, in the former year the total was $40,293, 165,257,65. 
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New York Clearing-house Transactions Summary y 
from October nth, 1853, to October 1st, 1883. 



Year 
ending 
Oct. 1st. 



854 

85s 
856 

857 
858 

8S9 
860 

861 

862 

863 

864 

865 

866 

867 

868 

869 

870 

871 
872 

873 

874 

875 
876 

877 
878 

879 
880 

881 

882 

883 



Exchanges. 



5,750,455,987,06 

5,362,912,098,38 

6,906,213,328,47 

8,333,226,718,06 

4,756,664,386,09 

6,448,005,956,01 

7,231,143,056,61 

5,915,742,758,05 

6,871,443,591,20 

14,867,597,848,60 

24,097,196,655,92 

26,032,384,341,89 

28,717,146,914,09 

28,675,159,472,20 

28,484,288,636,92 

37,407,028,986,55 

27,804,539,405,75 
29,300,986,682,21 

33,844,369,563,36 
35,461,052,825,70 
22,855,927,636,26 
25,061,237,902,09 

21,597,274,247,04 
23,289643,701,09 

22,578,438,441,75 
25,178,770,690,50 
37,182,128,621,09 
48,565,818,212,31 
46,552,846,161,34 
40,293,165,257,65 



685,352,410,089,35 



Balances paid in 
Money. 



$ 

297,411,493,69 
289,694,137,14 

334,7^,489,33 
365,313,901,69 
314,238,910,60 
363,984,682,56 
380,693,438,37 

353,383,944,41 
415,530,331,46 
677,626,482,61 

885,719,204,93 
,035,765,107,68 

,066,135,106,35 

,144,963,451,15 

,125,455,236,68 

,120,318,307,87 

,036,484,821,79 

,209,721,029,47 
,428,582,707,53 
,474,508,024,95 
,286,753,176,12 
,408,608,776,68 
,295,042,028,82 
,373,996,301,68 
,307,843,857,24 
,400,111,062,86 
,516,538,631,29 
,776,018,161,58 
,595,000,245,27 
,568,983,196,15 



29,849,140,247,95 



Average Daily 
Exchanges. 



$ 
19,104,504,94 
17,412,052,27 
22,278,107,51 
26,968,371,26 

15,393,735,88 
20,867,333,19 

23,401,757,47 
19,269,520,38 

22,237,681,53 

48,428,657,49 

77,984,455,20 

84,796,040,20 

93,541 195,16 
93,101,167,11 
92,182,163,87 
121,451,392,82 
90,274,478,59 

95,133*073,64 
109,884,316,78 

115,885,793,58 

74,692,573,97 
81,899,470,26 

70,349,427,51 

76,358,176,06 

73,785,746,54 
82,015,539,70 

121 510,224,25 

159,232,190,86 

151,637,935,38 
132,543,306,76 



Average Daily 
Balances. 



$ 
988,078,06 

940,565,38 
1,079,724,16 

1,182,245,64 
1,016,95440 
1,177,943,96 
1,232,017,60 

1,151,087,77 

1,344,758,35 
2,207,252,39 

2,866,405,19 

3,373,827,71 
3,472,752,79 
3,717,413,80 
3,642,249,95 
3,637,397,10 
3,365,210,46 
3,927,665,68 

4,638,255,54 

4,818,653,67 

4,205,075,73 
4,603,296,65 

4,218,377,94 
4,504,905,90 

4,273,999,53 
4,560,622,35 

4,956,008,60 

5,823,010,36 

5,195,440,54 
5,661,128,93 



Year 

ending 
Dec3i. 

1876 
1877 
1878 
1879 



21,470,055.924.40 
23,800,648,900,94 
22,401,128,076,62 
29.235.646,829,40 
38,614,448,223,06 
49,376,882,882,54 
46,916,955,030,61 
37.434.300.871.56 



",307,I44,3S8.3S 
1,354.6 15,690,66 
1.314.420,878,92 
1,449,874,992.74 
1,559,227,597,45 
1. 7S3-550. 349.22 
1,590,976,343.90 
1,564,678,096,49 



69.956,553.95 
77,779,898,37 
73,206,300,90 
95.54'. 329.50 
I25.37I.5»S.'3 
162,423.956,85 
153-323.382,45 
123.139,147,60 



4.257.799.3' 
4,426,848,66 
4.295.493.06 
4.75». '53.57 
5,062,427,26 
5,768,257,73 
5,199,269.10 
5,146,967.42' 



Our American cousins, have set us the lead in one 
particular, which, by the way, is rather a keen one. 
They have a scale of Fines. Perhaps the class of men 
employed in the New York house are of a different 
nature to our London men, or may be, the idea of 
fining is simply to ensure care and accuracy. Many of 
our English clearers will, perhaps, be amused at the 
following : — 

SCALE OF FINES. 



For banks'exchanginocubbkkcvONLY, forty-five 
minutes from the howk of commencing^ viz., 10 
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O^CLOCK, A.M.^ WILL BE ALLOWED FOR A PrOOF. BaNKS 
EXCHANGING BOTH GOLD AND CURRENCY WILL BE 
ALLOWED FORTY-FIVE MINUTES FOR GOLD AND FORTY-FIVE 
MINUTES FOR CURRENCY. FoR ALL ERRORS (bOTH IN GOLD 
AND currency) REMAINING UNDISCOVERED AT 11.15 A.M. 
THE FINES WILL BE DOUBLED AND AT 12 M. QUADRUPLED. 

1st. — ^All errors on the credit side of the settling- 
clerks' statement (i.e.,in the amount brought) 
whether of footing or entry, and all errors 
causing disagreement between the credit 
entries, the check tickets, and the exchange 
slips each $3.00. 

2nd. — Errors in making the debit (i.e., amount 

received) entries - - - - each $2.00. 

3rd. — Errors in the tickets reported in the Clear- 
ing-house, causing disagreement between the 
balances and aggregates - - each $2.00. 

4th. — Errors in footing the amount received - $1.00. 

5 th. — Disorderly conduct of a clerk or porter at 
the Clearing-house; or disregard of the 
manager's instructions - - each offence $2.00. 

6th. — Clerk or porter failing to attend punctually 
with statements and tickets complete, at the 
morning exchanges - - - each $2.00. 

7th. — Debtor banks failing to appear to pay their 
balances in gold before 12J o'clock, or in 
currency before i J o'clock, p.m. - - $1.00. 

8th. — Errors in delivery or receipt of exchanges 

each $1.00. 

Clerks will be required to conduct themselves in 
a quiet and orderly manner, to be attentive to their 
duties, and to remain at their desks while the 
proof is being made, and until is it announced. 
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Loud conversation, or anything tending to create 
disturbance or confusion, will not be permitted. 



Though the Americans have advanced with rapid 
strides on the path of progress, and are extending and 
ramifying in all directions, they can still, with advantage, 
take a retrospective glance and notice whence their 
clearing system first sprung, and on what lines it has 
been running. 

Undoubtedly we have reason to be proud of our system, 
for as " imitation is the sincerest flattery," so the fact of 
our example having been followed to such a great 
extent shows on the face of it that it must be worth 
something. There is one great step for the bankers of 
New York to take ere they consider themselves on an 
equal platform with the bankers of London and else- 
where who boast a Clearing-house. They must adopt 
the London plan and make one bank the medium — the hanker 
of all the other banks. At this bank, if every bank in 
the Clearing-house keep an account, all balances can be 
settled, and all differences cleared up, merely by a 
transfer, without the use of a sino^le coin or note. 
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CHAPTER XII. 



THE BERUN CLEARING-HOUSE. 

This, system of clearing" as practised in England and 
America and subsequently in Paris, has been introduced 
into Germany. England as one of the greatest financial 
countries in the world, rightly took the lead in this 
matter of clearing-, hitting* upon the idea and carrying- it 
to a practical issue. Success in London led naturally 
enough to imitation in the provinces, and labour being 
saved and work economised the clearing system appears 
to have acted, and still to act, with a kind of magnetic 
influence, urging- and encouraging- imitation. Thoug-h a 
clearing- system had been carried on in Germany for 
some years, yet the difficulties were not completely over- 
come nor the principles thoroughly understood till last 
year when the Reichsbank inaugurated first at Berlin 

— and afterwards at Frankfort-on-Maine, Stuttg-art,Coln, 

M 



i88 



Leipzig, Dresden, Hamburgh, Breslau, and Bremen — 

Clearing-houses. In the first three months of the year 

1884, the figures representing the amount of clearing 

paid through the clearing-houses were, as follow : — 

January M930,707,700** 

February 930,094,800** 

March 946,096,600! 

As our readers have in previous chapters a full des- 
cription of the various forms used at the different houses, 
it will perhaps not be worth while to give further 
specimens of them. We give a translation of 

The Rules for the Conduct of Business in the Berlin 

Clearings House, 

(In force from the ist March, 1884). 

I. The Reichsbank, in common with the other members 
of the Clearing-house, will send daily an authorised 
representative (vertreter) to the Clearing-house every 
working day, even in the event of having no drafts 
to clear. 

The clearers' authorisation must be exhibited 
according to the following arrangement. It must 
be verified by the superintendent, and after the 
settlement, if possible, difference on the part of the 
authorisers must be noted by him. 

* Exclusive of amount of houses at Breslau and Bremen, 
f Exclusive of totals of Bremen house. 
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II. The drafts to be cleared must be sorted and stamped 
with the stamp of the firm in whose hands they are, 
and acceptances and bills of exchange must be 
duly receipted. 

III. The Clearing-house will open at 8.45 a.m. At 9 
o'clock all the clearers will take their places. On 
a sign from the superintendent, the delivery will 
begin. Each clearer will hand over to the clearer 
of the firm, on whom he holds drafts, the drafts in 
question, entered on a form, and cast ; which form, 
after being examined and checked by the receiver, 
will be returned to the person who presented it. 

The amounts of the drafts delivered are to be 
entered in the debit column of the clearer's book, 
if practicable before the delivery takes place, and 
those of the drafts received m the credit column. 

IV. On the conclusion of the delivery the clearers will 
repair to their respective offices where the examina- 
tion of the drafts will take place. At 12-30 they will 
return. Then will follow the delivery of drafts 
which have been dishonored, to which a ticket must 
be affixed with the reason thereof, with a special 
statement and acknowledgment of receipt. 

This delivery will be treated in the reverse way 
to an ordinary delivery and will be marked by the 
letter R on the clearing sheet. All drafts not re- 
turned by 12-30 will be considered and treated as 
paid. 

V. New deliveries may take place at 12-30. They will 
be carried out according to rules III. & IV.; but the 
statement and acknowledgment of receipt will be 
marked *' 2nd Delivery," 

VI. After the delivery and re-delivery is concluded each 
clearer will cast the debit and credit columns of his 
clearing sheet and strike a balance to ascertainl^to 
what extent he is indebted to the other clearers 
collectively. Over the balance he will write the 
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acknowledgement (or draft) on the Giro-office of the 
Reichsbank, and also the amount in words on a 
separate ticket, which, with the clearing sheet, he 
will hand to the Superintendent. 

VII. The Superintendent will carry the balance forward 
to a balance sheet, both the sides of which, after the 
correction of possible errors, must agree ; he will 
next compare the various acknowledgments with his 
totals, sign them and also the clearing sheet, which 
latter he will return. Finally he will hand over the 
balance sheet to the Giro-office of the Reichsbank, 
which will at once proceed with the necessary 
transfers to and from the accounts of the various 
members of the clearing house. 

VIII At four o'clock the house will open again. Drafts 
of the 2nd delivery not returned by that time will be 
reckoned as paid. Fresh deliveries, which however 
will be confined to cheques and acceptances of the 
members, are to be marked " final delivery ; " they 
will be treated according to rule III. 

IX. Drafts of the final delivery which are not returned 
the same day. either through the clearing-house, or 
direct, before 8-30 p.m., will be reckoned as paid. 
As soon as the delivery and re-delivery are 
concluded the balances and settlements will be 
proceeded with according to rules VI .and VII. 

The Superintendent will keep a book, into which 
the totals of the in and out clearing must be carried. 

The balance sheets willlbe included in the yearly 
accounts of the Reichsbank, as also the superinten- 
dent's book and the acknowledgment tickets. 
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CHAPTER XIII. 



A WEST-END CLEARING-HOUSE. 

In the preceding chapters an account has been given of 
the principal clearing-houses at present existing; the 
great clearing system has been thoroughly expounded, 
and the various operations connected with it explained 
seriatim and in detail. Wherever the seed has been 
dropped a tree has sprung up, and in all cases, so far as 
we can trace, the soil has proved fertile, and everything 
propitious to a rapid and successful growth. The 
material development of resources, the constantly in- 
creasing needs of an advancing civilisation imperatively 
demand that the clearing system — the greatest of all 
financial machines, — so simple and yet so comprehensive 
in its operations — should be extended. The success 
which has hitherto attended the efforts of those interested 
in the movement, together with the encouragement 
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caused by the increased facility of completing financial 
transactionSjOught to emulate still more to active exertion. 
The whole system, sprung from such an insignificant 
source, and arranged casually as it were, is so simple 
as to readily commend itself to any town or country. 
England, generally taking the lead in financial matters, 
in this also stands pre-eminent ; but she has much to 
learn even yet. It must not be for a moment supposed 
that because the clearing system has been so long estab- 
lished, and is now so thoroughly understood, that 
therefore it is admissible to rest on one's oars. The 
watchword of the present age is *' Forward," wise is he 
who keeps pace with the times : foolish he who is too 
proud to learn. The wise are always ready to pick up 
information, no matter from what source it comes, the 
very fact of it being information is enough to arouse their 
desire and interest. It is only by constantly learning 
that we can expect to advance. Very true are the words, 

** Knowledge is the knowing that we do not kno}¥ ; " 
and it is this and only this principle, when thoroughly 
understood and duly appreciated, that can make man- 
kind advance. England can now see many countries 
following the bright example she has set, and with a 
certain amount of satisfaction, can contemplate the 
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Clearing-houses of Paris, New York, Berlin, Milan, 
Genoa, &c., but at the same time it is equally plain that 
further development is needed. Those who are conver- 
sant with financial matters, and who can duly appreciate 
the advantages of "Clearing," will admit that in many 
of our large towns clearing-houses could be established 
with advantage. America did not have one clearing- 
house in 1852; in 1883, thirty-one were then in full 
working order. Of the London Clearing-house, twenty- 
eight banks are members, but twenty-eight is barely 
one-half of the large banks in London. The Scotch 
banks have branches in London, and these do a very 
large business, but they are carefully excluded from the 
house, and have to clear through other banks. Here there 
is much room for alteration and improvement. And, too, 
the American plan of opening clearing-houses for small 
banks is worthy of much consideration. 

It has been again and again suggested in London that 
some clearing-house should be established for those 
banks situated in the West-End, but for some unaccount- 
able reason the suggestion hfis not been adopted. 

To our mind, it appears the time has fully come when 
the case of the West-End banks should be fairly heard, 
contemplated, and tried. For West-End banks to share 
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the privileges of clearing would be a boon no one in his 
senses, and who understands anything of the question, 
will be prepared to deny ; but to consider for a moment 
that such a thing would be practicable, as affairs are now, 
would be a chimera. If West-End banks are to clear, 
it must be in a house of their own ; where that house 
shall be situated is a matter of after consideration — the 
principle is the question of paramount importance. In the 
West-End of London are many private banks, — e.g., 
Ransom & Co., Coutts & Co., Sir S. Scott & Co., 
Child & Co., Twinings & Co., Ac, &c. ; several Govern- 
ment financial establishments, — e.g., India Office, Pay- 
master General, &c. ; many branches of City banks, — 
e.g., London & County, — Oxford Street, Hanover Square, 
Holborn; London & Westminster, — Bloomsbury, Strat- 
ford Place, St. James' Square, Temple Bar ; National, — 
Oxford Street ; City, — Tottenham Court Road, Ludgate 
Hill, Bond Street; Consolidated, — Charing Cross ; Union, 
— Holborn Circus, Regent Street, Chancery Lane, 
Charing Cross, and many banks, all of which, if not 
situated exactly in what is technically known as the 
** West-End," yet would doubtless be permitted to share 
in all the advantages of a clearing-house, if such were 
established. 
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Let us suppose a room is fixed upon and is properly 
fitted up with desks and other necessary appliances, and 
is situated, as near as may be, in the centre of the group 
of banks which are to participate in its working. First 
of all, a desk or desks will be allotted to each bank. To 
make ourselves clearly understood, it may be well to 
take certain imaginary members of the new house, say 
ten : — 

;. Birkbeck. 

2. City, Bond Street. 

3. Coutts & Co. 

4. Joint, Pall Mall. 

5. London & County, Oxford Street. 

6. London & Westminster, Bloomsbury. 

7. Ransom & Co. 

8. Scott & Co. 

9. Twining & Co. 

10. Union, Chancery Lane. 
Of these, those which are branches of banks whose head 
offices are m the City, will, of course, each have, not only 
the "West-End*' drafts their bank may receive, but also 
those which have come into the hands of the head- 
offices, either over the counter or from other branches. 
The representatives from each of the banks take their 
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seats at 10.30; the "runners" from their own offices 
bring" in the "stuff" (entered in the out-books), and 
deliver it precisely as in the building in Post-office court, 
Lombard Street. Each clerk will, therefore, receive 
nine batches of " stuff" in the course of the morning* 
work, which, we will say, ends at n.30. This he deals 
with as the clearer in the present house deals with the 
cheques he receives, and then, when the house re-opens, 
say 1.30 — he takes his seat again and receives charges 
till 3.30, after which time he "casts," "agrees," and 
and "balances," as is done in other clearing-houses, 
** Returns," too, are dealt with in the same manner. So 
far all is tolerably plain sailing ; but the main difficulty 
appears to be about the final settlement. If the following 
plan be adopted in this, the problem is solved. 

An account is opened at the Bank of England, and 
distinguished from the other clearing accounts by affixing 
the words " West-End." Each clearer is furnished with 
drafts on a City bank (its head-office or agent, as the 
case may be), and also with a credit form, as follows, — 
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[right-hand] . 
Settlement at the West-End Clearing-House. 

London 1 88 

To the Cashiers of the Bank of England. 

Be pleased to Credit the account of Messrs, 

the sum of 

out of the money at the credit of the account of West-End 

Clearing Bankers. 



Inspector of West-End Clearing-house, 



[left-hand]. 

Settlement at the West-End Clearing-House. 
To the Inspector of the Clearing-house. 

Be pleased to Credit our account the sum of 



out of the money at the credit of the account of the West-End 
Clearing Bankers, 
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Of course, each clearer uses a sheet, as under: — 
Debtors. The Bank. CTedilors. 



As the sheet is filled up so the balances are agreed and 
ticked j and when, on the addition of the returns, a 
grand total and a final balance is arrived at, if the 
clearer be going to pay he fills up a draft, with a 
counterfoil, on the head-office or agent of his bank, and 
hands it to the superintendent, who initials the counterfoil, 
which the clearer takes to his office, but retains the draft. 
If, on the contrary, the clearer going be to receive, a form 
is filled up similar to the specimen we have already given, 
and the inspector retains a counterpart of this to. The 
clearer then takes the credit note to his own bank, by 
whom it is paid in to the account at the Bank of England 
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as an ordinary cheque. Now, it must be quite clear to 
ally that as much as some banks are to receive, so much 
others are to pay ; consequently the clearing- account 
will never have a balance, except, perchance, a few 
pounds for outstanding- differences. Hence, for the same 
amount as that for which the inspector has signed 
credit notes, he will have in hand the debit notes on the 
various City banks. These he enters on a credit slip, 
and taking a ''hansom" is driven to the Bank of England, 
where he pays them in to the credit of "Clearing Account, 
West-End." 

Now, here is a rough and ready description of what 
seems a perfectly practicable way of dealing with the 
question of a West-End Clearing-house. 

It is thoroughly understood, we presume, that the ten 
banks whose names we have given, are simply given 
graticB exempli, and that instead of ten, as many would be 
admitted as were considered important enough for the 
honour and convenience which a clearing system would 
afford. 

The description we have given can, by using the future 
instead of the present tense, be turned into a suggestion 
which is hereby made to the bankers of London, and with 
the greatest respect, submitted to their consideration, 
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in the confidence that, if it deserve a trial, it will have one. 
The inauguration of a West-End Clearing-house will 
be but one step in advance. The road of progress is 
long and not easily traversed. Syrus has. it, 

**Si vis ad summum progredi ah infimo ordire^^^ 

and the truth of this is especially apparent in financial 
matters. 

It has been mooted that a " Walks Clearing " should 
be established, and Mr. Jarvis, some short time ago, 
drew out an elaborate plan ; but the Clearing System, 
as it at present stands, must be more widely extended 
before a Walks* Clearing will be even feasible. 
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